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Pargesa Holding SA Half-year report 2017

Half-year report of Pargesa Holding SA 
for the period ending 30 June 2017
Pargesa Holding SA (“Pargesa”) is the parent company of the Pargesa Group, which is active in various industry and service sectors 
through its holdings in a number of operating companies.

These investments are held through Pargesa’s subsidiary Groupe Bruxelles Lambert (GBL), whose shares are listed on Euronext Brussels. 
At 30 June 2017, Pargesa held 50.0% of the share capital and 51.8% of the voting rights of GBL(1). The Pargesa Group’s main business 
strategy is built around the following key principles :

• focus the portfolio primarily on a limited number of major strategic holdings, with a view to creating value over the long term;

• hold positions that enable the Group to fulfil its role as a professional, long-term shareholder;

• work continuously as a strategic shareholder in companies in which the Group invests, through its representatives on the boards of 
directors and board committees, particularly with regard to :

 – discussing and approving the business development strategies put forward by the senior management of the companies;

 – regularly monitoring the course of business and taking part in important decision-making;

 – being involved in defining financial policy.

Since 2012, the Group has undertaken a portfolio rotation strategy, in order to diversify in terms of geography and sectors (with the 
progressive reduction of the exposure to the energy sector and reinvestments in the industry, services and consumer goods sectors). 
In addition to the large strategic holdings that make up the majority of its portfolio, GBL began to diversify into the two following areas :

• a portfolio of “Incubator” investments, made up of a limited selection of smaller holdings – each representing an investment of between 
EUR 250 million and EUR 1 billion, in companies which may be public or private – that have the potential to become strategic assets 
over time. GBL aims to become a core shareholder in these companies and, for mid-sized enterprises, to possibly hold a majority 
stake. This type of investment may eventually account for 10-15% of the portfolio;

• the “Financial Pillar”, comprising major stakes in private equity funds, debt funds and theme-based funds, grouped under Sienna 
Capital, a wholly-owned subsidiary of GBL. These investments may eventually account for up to 10% of the portfolio.

(1) Taking into account the suspended voting rights related to GBL treasury shares.



2

1. Group economic structure at 30 June 2017 (1)

The organization chart below reflects the Group structure at 30 June 2017 :

(1) Shareholdings are expressed as a percentage of the capital held.
(2) 51.8% of voting rights, taking into account the suspended voting rights related to GBL’s treasury shares.
(3) Investments generally larger than EUR 1 billion in companies in which the Group can exercise clear influence over the long term. These represent the 

bulk of the Group’s portfolio.
(4) Comprising a selection of shareholdings that range in size from EUR 250 million to EUR 1 billion in companies which may be public or private, having 

the potential to eventually become strategic investments. At 30 June 2017, this portfolio includes primarily the participations in Ontex, Burberry and 
Parques Reunidos.

(5) Comprising significant investments in private equity, debt or specific thematic funds.
(6) Market value in EUR million of the investments held by GBL at 30 June 2017.
(7) Estimated value in EUR million at 30 June 2017.
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2. Highlights for H1 2017 and subsequent period

Group’s portfolio

• GBL sold since the beginning of the year almost all of its remaining interest in ENGIE (0.5% of the company’s share capital), for net 
proceeds of EUR 145 million and generating an accounting gain of EUR 1 million. GBL now holds less than 0.1% of the share capital 
of ENGIE, which is no longer considered a strategic investment since the end of 2016.

• As already reported, the remaining balance (EUR 306 million) of the bonds exchangeable for ENGIE shares which were issued by GBL 
in 2013 was redeemed in cash at maturity, on 7 February 2017.

• In May 2017, GBL successfully completed a 7-year bond issue for EUR 500 million with a coupon of 1.375%. The proceeds from this 
issuance are intended to cover GBL’s general corporate purposes. This transaction allows GBL to extend its average debt maturity 
profile and to further diversify its financing sources.

• On 18 July 2017, Imerys announced that it had completed the acquisition of Kerneos, world leader in high performance calcium 
aluminates binders. With this operation, Imerys enhances its specialty offering in high-potential markets and improves its growth and 
profitability profile while creating value. This acquisition is entirely funded from Imerys’ available resources.

• “Incubator” portfolio :

-  As already reported, Burberry announced in February 2017 that GBL had crossed the 3% threshold of the voting rights of the 
company. As at 30 June 2017, GBL held 3.95% of Burberry’s share capital, worth EUR 327 million. Burberry announced, on 24 July 
2017, that GBL had crossed the 4% threshold in the voting rights of the company;

-  In March 2017, GBL participated in the capital increase realized by Ontex, with the objective to refinance the company following 
the acquisition of the “hygienic consumables” activity of Hypermarcas. Following this operation, GBL’s ownership in Ontex remains 
unchanged at 19.98%. Furthermore, the general shareholders’ meeting of Ontex of 24 May 2017 approved the election of a GBL 
representative on the board of directors;

-  GBL announced on 12 April 2017 the acquisition of a 15.0% interest in the capital of Parques Reunidos Servicios Centrales, S.A. 
(“Parques“). Parques, whose shares are listed on the Madrid Stock Exchange, is a reference operator of leisure parks across Europe, 
North America and Asia. The company generated EUR 584 million in sales during its financial year ended 30 September 2016. On 
25 April 2017, Parques co-opted a GBL representative on its board of directors. The market value of the investment in Parques was 
EUR 201 million at 30 June 2017.

• Sienna Capital (GBL’s “Financial Pillar”) :

-  As already reported, Ergon Capital Partners III (ECP III) sold in March 2017 its majority stake in Golden Goose, an Italian designer of 
shoes, clothes and contemporary accessories. This transaction generated a gain of EUR 112 million for GBL, or CHF 62.3 million at 
the level of Pargesa;

On 25 July 2017, ECP III sold its interest in ELITech, a manufacturer of specialty in-vitro diagnostics equipment and reagents. This 
transaction will generate a gain estimated at EUR 102 million for GBL (approximately CHF 57 million at the level of Pargesa, based 
on the H1 2017 average exchange rate), which will be recorded in Q3 2017;

-  Also already reported was the acquisition by Sagard 3 in February 2017 of a majority stake in Ipackchem, a leading global manufacturer 
of “barrier” packaging whose products are mainly used in the transport and storage of aromas, fragrances and agrochemical 
products, for which permeability, contamination and evaporation constraints are critical;

-  It is also reminded that at the end of 2016, Kartesia launched a new investment fund, in which Sienna Capital made a commitment 
for EUR 150 million. As of 30 June 2017, total commitments received by the fund amounted to EUR 624 million. Kartesia’s objective 
is to raise an aggregate amount of EUR 750 million by the end of 2017;

-  During Q2 2017, Mérieux Participations II (MP II) acquired a minority shareholding in Xeris Phamaceuticals Inc., a biopharmaceutical 
company developing injectable therapeutics for multiple indications including diabetes. MP II has also acquired a minority stake in 
Ivantis Inc., a company dedicated to the development of new and innovative solutions for glaucoma.

At 30 June 2017, GBL’s commitments under its Financial Pillar amounted to EUR 565 million (EUR 601 million at 31 December 2016).

Pargesa Holding SA Half-year report 2017
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3. Strategic shareholdings
The most recent financial press releases issued by the strategic shareholdings can be downloaded 
from their respective websites.

Imerys is the world leader in mineral specialties, with close to 270 locations in 50 countries.

At 30 June 2017, GBL held 53.6% of the share capital of Imerys. At that same date, the market value 
of this shareholding (EUR 3’263 million at the level of GBL) represented 18% of the Group’s portfolio 
value.

Half-year results 2017

• Revenue in H1 2017 amounted to EUR 2’220 million, an increase of 5.9% over H1 2016, reflecting 
organic growth of 1.8%, a group structure effect of +2.5% and a +1.6% exchange rate effect.

• Current operating income increased by 6.7% on a reported basis, to EUR 313 million, compared 
with EUR 293 million in H1 2016. The group’s operating margin increased by 10 bps, to 14.1%.

• Net income from current operations (group share) grew by 3.2% to EUR 190 million, and was 
impacted in particular by an increase in financial expenses, as a consequence of the two bond 
issues completed in March 2016 and January 2017 for an aggregate amount of EUR 1.2 billion, 
which enabled the group to anticipate its financing needs, such as for the acquisition of Kerneos.

• Net income (group share) came in at EUR 172 million, up 8.9% from H1 2016.
• Net debt stood at EUR 1’509 million at 30 June 2017. The increase in net debt compared to 31 

December 2016 results primarily from the payment of the dividend.

Key figures

EUR million 30.06.2017 31.12.2016 30.06.2016

Revenue 2’220 4’165 2’097
EBITDA 428 819 417
Current operating income 313 582 293
Net income from current operations (group share) 190 362 184
Net income (group share) 172 293 158

Market capitalization 6’090 5’734 4’584
Net debt 1’509 1’367 1’524

2017 outlook

In the second part of 2017, Imerys will continue to benefit from its development strategy and from 
its operating excellence and innovation programs, and will also start to reap the profits from the 
integration of its recent acquisitions, particularly Kerneos. In this context and at constant market 
conditions and exchange rates, Imerys is confident in its ability to grow its net income from current 
operations in 2017 by more than 7% compared to 2016.

www.imerys.com

Pargesa Holding SA Half-year report 2017
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LafargeHolcim is the world leader in building materials : cement, aggregates and concrete.

At 30 June 2017, GBL held 9.4% of the share capital of LafrageHolcim. At that same date, the market 
value of this shareholding (EUR 2’877 million at the level of GBL) represented 16% of the Group’s 
portfolio value.

Half-year results 2017

• Net sales were CHF 12.5 billion in H1 2017, up 4.4% on a like-for-like basis compared with H1 2016. 
On a reported basis though, net sales decreased by 6.5%.

• Operating EBITDA adjusted stood at CHF 2.5 billion, an increase of 11.5% like-for-like over 
H1 2016, but was down 1.5% on a reported basis. On a like-for-like basis, operating EBITDA 
adjusted increased by 10.1% in Q2 2017 after an increase of +14.5% in Q1 2017, supported by 
favorable pricing, cost discipline and synergies realization.

• The group continued to enforce a strict capital allocation discipline with net capital expenditure 
reaching CHF 523 million during H1 2017.

• As at 30 June 2017, net debt stood at CHF 15.7 billion, compared with CHF 14.7 billion as of 
31 December 2016. The increase in net debt mainly reflects the dividend payment in May 2017, 
representing a total pay-out of CHF 1.2 billion. Net debt reduced by CHF 2.4 billion compared to 
the end of June 2016.

Key figures

CHF million 30.06.2017 31.12.2016 30.06.2016

Net sales 12’480 26’904 13’342
Operating EBITDA adjusted (1) 2’536 5’825 2’573
Op. EBITDA margin adjusted (%) (1) 20.3 21.6 19.3
Net income 1’013 2’090 293
Market capitalization 33’319 32’561 24’604
Net financial debt (in billion) 15.7 14.7 18.1

(1)  Operating EBITDA adjusted and related margin were adjusted for the period ending 30 June 2016 to include  
joint venture contribution to the EBITDA, in line with new group reporting policy.

2017 outlook

LafargeHolcim forecasts demand in its markets to increase by 1% to 3%. The group further expects : 
i)  double-digit like-for-like growth in operating EBITDA adjusted; ii) recurring EPS growth of more than 
20%; iii) net debt to operating EBITDA adjusted ratio of around 2x. LafargeHolcim also announced a 
share buy-back program of up to CHF 1 billion over 2017-2018.

Pargesa Holding SA Half-year report 2017
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SGS is the world leader in inspection, verification, testing and certification.

At 30 June 2017, GBL held 16.2% of the share capital of SGS. At that same date, the market value 
of this shareholding (EUR 2’692 million at the level of GBL) represented 15% of the Group’s portfolio 
value.

Half-year results 2017

• Revenue in H1 2017 stood at CHF 3’047 million compared with CHF 2’901 million in the 
corresponding period of last year, an increase of 5.0%. On a constant currency basis, the increase 
was 4.9%, of which 3.4% organic and 1.5% from recent acquisitions.

• Adjusted operating income came in at CHF 428 million in H1 2017, up by 4.3% compared with 
H1 2016. On a constant currency basis, adjusted operating income was up 4.9%. The adjusted 
operating income margin was 14.1%, the same level as in H1 2016 (constant currency basis), 
despite the weak performance of Oil & Gas activities and further investments in transformation 
initiatives. In addition, the first half reflected the provisioning of certain Governments & Institutions 
receivables (CHF 11 million), although recovery of most of the amounts in question is expected.

• Net debt at June 30 2017 stood at CHF 1’136 million, up CHF 400 million from the end of 2016, 
primarily as a result of the payment of the dividend.

Key figures

CHF million 30.06.2017 31.12.2016 30.06.2016

Revenue 3’047 5’985 2’901
Adjusted EBITDA 570 1’198 550
Adjusted operating income 428 919 411
Net income (group share) 276 543 258
Market capitalization 18’164 16’208 17’413
Net debt 1’136 736 990

2017 outlook

SGS expects to deliver in 2017 solid organic revenue growth and higher adjusted operating income 
on a constant currency basis, as well as a robust cash flow generation.

Pargesa Holding SA Half-year report 2017
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adidas is the European leader in sports equipment.

At 30 June 2017, GBL held 7.5% of the share capital of adidas. At that same date, the market value 
of this shareholding (EUR 2’632 million at the level of GBL) represented 15% of the Group’s portfolio 
value.

Half-year results 2017

• Net sales in H1 2017 were EUR 10’485 million, up 19.7% compared with the corresponding period 
in 2016. On a currency-neutral basis, the increase in net sales was 18%. From a brand perspective 
and on a currency-neutral basis, adidas net sales grew by 19%, while Reebok sales were up 9% 
versus the prior year.

• The gross margin improved slightly to 49.9% compared with H1 2016 (49.8%), reflecting the 
positive effects from an improved pricing, product and channel mix, as well as lower input costs, 
which were however largely offset by unfavorable currency impacts.

• The operating profit grew 20% to EUR 1’142 million, compared with EUR 950 million in H1 2016, 
corresponding to an operating margin of 10.9%, up 10 bps. 

• Net income from continuing operations grew 21% to EUR 809 million (H1 2016 : EUR 671 million).
• Net income attributable to shareholders, including losses from discontinued operations (EUR –195 

million net in H1 2017, compared with EUR –28 million in H1 2016), stood at EUR 613 million, 
compared with EUR 641 million in H1 2016.

Key figures

EUR million 30.06.2017 31.12.2016 30.06.2016

Net sales (1) 10’485 19’291 8’761
Gross profit (1) 5’227 9’379 4’364
Operating profit (1) 1’142 1’491 950
Net income from continuing operations 809 1’019 671
Net income attributable to shareholders 613 1’017 641
Market capitalization 35’096 31’414 26’874
Net debt 735 103 1’028

(1)  Continuing operations. Due to the existence of signed agreements to sell the TaylorMade and CCM Hockey 
businesses, these businesses are reported as discontinued operations at the end of June 2017.

2017 outlook

In light of the strong results recorded in H1, management at adidas revised its guidance for 2017 
upwards. The group now expects sales to grow by 17% to 19% on a currency-neutral basis (compared 
with 12% to 14% previously), and operating profit to grow between 24% and 26% (previously : 
between 13% and 15%).

Pargesa Holding SA Half-year report 2017
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The world’s co-leader in wines and spirits, Pernod Ricard holds a top position on every continent.

At 30 June 2017, GBL held 7.5% of the share capital of Pernod Ricard. At that same date, the market 
value of this shareholding (EUR 2’332 million at the level of GBL) represented 13% of the Group’s 
portfolio value.

Half-year 2016/2017 results

• Half-year sales (July - December 2016) stood at EUR 5’061 million, reflecting a growth of 2% on 
a reported basis and of 4% on an organic basis. The strategic international brands increased 
strongly while the premium wines and local brands experienced limited growth. 

• Profit from recurring operations was EUR 1’500 million, a 4% increase (both on an organic 
and a reported basis) compared with the corresponding period of the previous financial year, 
corresponding to an operating margin of 29.6% (+4 bps on an organic basis).

• Net profit from recurring operations (group share) was EUR 957 million in H1 2016/2017, up 5% 
compared with the corresponding period of the previous financial year (EUR 909 million), as a 
result of the increase in profit from recurring operations and the decrease in the average cost of 
debt, partially offset by a rise in the average tax rate.

• Net debt increased by EUR 237 million in comparison with 30 June 2016 to EUR 8’953 million, 
due to the payment of the dividend and a negative currency effect.

Key figures

EUR million
31.12.2016 

(H1)
30.06.2016 

(Financial year)
31.12.2015 

(H1)

Sales 5’061 8’682 4’958
Profit from recurring operations 1’500 2’277 1’438
Net profit from recurring operations (group’s share) 957 1’381 909
Net income (group’s share) 914 1’235 886
Market capitalization 27’325 26’569 27’922
Net debt 8’953 8’716 9’258

Outlook for FY 2016/2017

At the time Pernod Ricard released the nine-month sales figures (+3% reported, +4% of organic 
growth), the group’s management reiterated its objective of organic growth in profit from recurring 
operations ranging between 2% and 4% for the full financial year.

Pargesa Holding SA Half-year report 2017
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Umicore is a group specialized in materials technology and the recycling of precious metals.

At 30 June 2017, GBL held 17.0% of the share capital of Umicore. At that same date, the market value 
of this shareholding (EUR 1’160 million at the level of GBL) represented 7% of the Group’s portfolio 
value.

Half-year results 2017

• Umicore recorded a strong performance in the first half of 2017, generating revenue and recurring 
EBIT growth in all segments. The most significant growth was generated in Energy & Surface 

Technologies, as a result of the surge in customer demand for Umicore’s cathode materials for 
rechargeable batteries used in automotive applications.

• Revenue (excluding metal) in H1 2017 increased by 7% compared with H1 2016, to EUR 1’454 
million. Excluding discontinued operations, revenue increased by 13%.

• Recurring EBIT stood at EUR 204 million, up 16% from H1 2016. Excluding discontinued 
operations, recurring EBIT grew by 26%.

• ROCE stood at 15.9% compared with 14.6% in H1 2016.
• Net debt stood at EUR 556 million at 30 June 2017, up EUR 260 million from December 2016. The 

increase results from the acquisition of Ordeg, investments in new production capacities and an 
increase in working capital requirements.

Key figures 

EUR million 30.06.2017 31.12.2016 30.06.2016

Revenue 1’454 2’668 1’354
Recurring EBIT 204 351 176 
Recurring net profit (group share) 134 233 111
Net profit (group share) 119 131 46
Market capitalization 6’821 6’065 5’182
Net debt 556 296 298

2017 outlook

Umicore expects 2017 recurring EBIT (including discontinued operations) to be at the high end of 
the previously guided range of EUR 370 million to EUR 400 million (which equates EUR 355 million to 
EUR 385 million, excluding discontinued operations), assuming current market conditions continue 
to prevail.

Pargesa Holding SA Half-year report 2017
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Total is a global integrated oil and gas group with a presence in chemicals.

At 30 June 2017, GBL held 0.6% of the share capital of Total. At that same date, the market value of 
this shareholding (EUR 701 million at the level of GBL) represented 4% of the Group’s portfolio value.

Half-year results 2017

• In a price environment that remained volatile, the average Brent price and refining margins 
increased by 30% and 14%, respectively, in H1 2017 compared with H1 2016, while the USD 
weakened vis-à-vis the EUR.

• In this context, adjusted net operating income from business segments came in at USD 5’515 
million, an increase of 25% compared with H1 2016, driven by a significant growth in the Upstream 
(+92%) and Gas, Renewable & Power (+34%) segments, partly offset by the decrease in the 
Refining & Chemicals segment (–12%) while Marketing & Services increased moderately by 4%.

• Adjusted net income (group share) increased by 32% over H1 2016, to USD 5’032 million.
• Net income (group share) came in at USD 4’886 million, compared with USD 3’694 in H1 2016.
• Net debt stood at USD 22.0 billion at 30 June 2017, compared with USD 27.1 billion and USD 29.8 

billion at 31 December 2016 and 30 June 2016, respectively. Net debt to equity ratio was 20.3%.

Key figures

USD million 30.06.2017 31.12.2016 30.06.2016

Adjusted net operating income from business segments 5’515 9’420 4’402
Adjusted net income (group share) 5’032 8’287 3’810
Net income (group share) 4’886 6’196 3’694
Market capitalization (EUR million) 108’279 118’376 108’586
Net debt 21’961 27’121 29’828

2017 outlook

Total is continuing to pursue its efforts to reduce the cash break even. The good results from the cost 
reduction program allow the group to confirm its objective of USD 3.5 billion for 2017, and the decrease 
of production costs to 5.5 USD/boe in 2017 and then to 5.0 USD/boe in 2018. In the Upstream 
segment, annual production growth should be above 4% in 2017. In the Downstream segment, 
refining and petrochemicals margins remain favorable at the start of Q3. Organic investments should 
be between USD 14 and 15 billion in 2017.

4. “Incubator” Portfolio
The aggregate market value of the “Incubator” investments held by GBL was EUR 1’223 million at 
30 June 2017, representing 7% of the Group’s portfolio value.

www.ontexglobal.com

Ontex specialises in disposable hygiene products for babies, women and adults. Ontex products 
are distributed in more than 110 countries under the company’s own brands and distributors’ private 
labels. They are available through a range of channels, mainly retail stores, medical facilities and 
pharmacies.

At 30 June 2017, GBL held 19.98% of the share capital of Ontex. At that same date, the market value 
of this shareholding (EUR 512 million at the level of GBL) represented 3% of the Group’s portfolio 
value.

Pargesa Holding SA Half-year report 2017
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Half-year results 2017 

• Revenue in H1 2017 amounted to EUR 1’174 million, an increase of 22% over H1 2016, driven by the acquisition of Ontex Brazil. On a 
like-for-like basis, revenue grew by 5.2%, reflecting growth in every division and product categories.

• Adjusted EBITDA increased by 17.4% to EUR 145 million, compared with EUR 123 million in H1 2016. At 12.3%, adjusted EBITDA 
margin was however 48 bps lower than in H1 2016, as a consequence of tensions in the supply chain, coupled with increased raw 
material costs, a change in business mix from acquisitions, and higher distribution expenses resulting from the revenue increase.

• Net debt stood at EUR 744 million at 30 June 2017, up EUR 79 million from 31 December 2016, as a consequence of the acquisition 
of Ontex Brazil in March of this year (which was partly financed from the proceeds of the EUR 221 million capital increase realized in 
March). Net debt to last twelve month adjusted EBITDA ratio was 2.75x. 

Key figures 

EUR million 30.06.2017 31.12.2016 30.06.2016

Revenue 1’174 1’993 963
Adjusted EBITDA 145 249 123
Operating profit 107 194 95
Adjusted net profit 72 132 66
Market capitalization 2’562 2’115 2’116
Net debt (1) 744 665 660

(1) Net debt includes earn-outs resulting from acquisitions

2017 outlook

Ontex expects to grow revenue ahead of its markets for full year 2017. The recent acquisition of Ontex Brazil is anticipated to perform in 
line with the company’s expectations for 2017. The macroeconomic environment will remain challenging, though, with foreign exchange 
rates expected to remain volatile and ongoing pressures on raw materials costs.

www.burberryplc.com

Burberry which is listed on the London Stock Exchange, is a British luxury brand that specializes in designing, manufacturing and 
distributing high-end clothes and accessories. 

At 30 June 2017, GBL held 3.95% of the share capital of Burberry. At that same date, the market value of this shareholding (EUR 327 
million at the level of GBL) represented 2% of the Group’s portfolio value.

2016/2017 financial year results (financial year ended 31 March 2017)

• For Burberry, 2016/2017 was a year of transition during which the company took strategic actions aimed at maintaining the long-term 
success of its brand.

• Turnover stood at GBP 2.8 billion, a decrease of 2% in organic terms but an increase of 10% in reported figures as a result of changes 
in foreign exchange rates.

• Adjusted operating profit was GBP 459 million, a decrease of 21% in organic terms as a consequence of lower contribution from 
Wholesale (particularly in the US and in Beauty), as well as from reduced licensing income (principally due to the planned expiration of 
the Japanese license), partially offset by cost savings. On a reported basis, adjusted operating profit was up 10%, positively impacted 
by the depreciation of the GBP.

• Net cash position as at 31 March 2017 was GBP 809 million, up by GBP 149 million compared to 31 March 2016 as a result of the 
decrease in investments and the positive impact of the variation in working capital requirements.

Pargesa Holding SA Half-year report 2017
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Key figures

GBP million 31.03.2017 31.03.2016 31.03.2015

Revenue 2’766 2’515 2’523
Gross margin 70% 70% 70%
Adjusted operating profit 459 418 455
Net income 287 310 336
Market capitalization 7’559 6’075 7’707
Net debt (net cash) (809) (660) (552)

Outlook for 2017/2018

In the current challenging economic environment, Burberry continues to undertake strategic actions to protect the brand. The company 
also intends to pursue its cost reduction program, with a target of GBP 100 million in savings by March 2019. The group also announced 
that the cash will be used to invest in growth and improve shareholders return. In April, Burberry sold the license of its perfumes and 
cosmetics to the US company Coty.

www.parquesreunidos.com

Parques Reunidos (“Parques”) is a reference operator of leisure parks across Europe, North America and Asia. The company is listed on 
the Madrid stock exchange.

At 30 June 2017, GBL held 15.2% of the share capital of Parques, a new investment realised in 2017. At that same date, the market value 
of this shareholding (EUR 201 million at the level of GBL) represented 1% of the Group’s portfolio value.

9-month 2017 financial year results (period from 1st October 2016 to 30 June 2017)

• At EUR 254 million, revenue for the 9-month period ended 30 June 2017 increased by 4.3% on a reported basis compared with the 
corresponding period of the previous financial year. On a like-for-like basis, revenue growth was 4.0%.

• EBITDA increased by 33% to EUR 7 million on a reported basis, driven by a solid performance in Spain.
• Net income came in at EUR –59 million, compared with EUR –106 million in the corresponding period of the previous financial year. The 

improvement in net income results primarily from a significant decrease in interest expenses, as a consequence of the restructuring 
of the capital structure following the IPO in 2016.

• At EUR 536 million, net debt slightly decreased from its level at 30 September 2016, thanks to a positive exchange rate effect.

Key figures 

EUR million
30.06.2017 
(9 months)

30.09.2016 
(Financial year)

30.06.2016 
(9 months)

Revenue 254 584 243
EBITDA 7 188 5
Operating profit (66) 91 (61)
Net income (group share) (59) 4 (106)
Market capitalization 1’327 995 1’054
Net debt 536 540 686

2017 outlook

Parques Reunidos’ financial year will end on 30 September 2017. At the time the company released its 2016 financial year results, the 
management mentioned its objective of a high single digit growth in EBITDA.

Pargesa Holding SA Half-year report 2017
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5. “Financial Pillar” (Sienna Capital)

www.sienna-capital.com

At 30 June 2017, the estimated value of the funds held by Sienna Capital (a wholly-owned subsidiary of GBL) was EUR 891 million, 
representing 5% of the Group’s portfolio value.

Sienna Capital aims to generate attractive risk-adjusted returns by constructing a diversified portfolio of investment managers performing 
well in their area of expertise (e.g. private equity, debt and specific thematic funds). It is an active and involved partner for the managers it 
invests with. Sienna Capital supports managers by helping them raise money, attract talent and source investment opportunities as well 
as by providing advice on good governance and best practices.

As at 30 June 2017, Sienna Capital’s portfolio was composed of six managers deploying capital via twelve funds. The portfolio includes 
investments in private equity funds (Ergon, Sagard), debt funds (Kartesia), healthcare growth capital funds (Mérieux Développement), a 
fund whose strategy consists of acquiring long-term shareholdings in mid-sized European companies (PrimeStone), and a fund which 
provides long-term capital to family-and founder-led businesses (BDT Capital Partners).

Key figures (30 June 2017)

EUR million Total

Commitment 663 398 300 75 150 113 1’699

Capital invested 484 262 151 39 150 48 1’134

Remaining commitment 179 137 149 36  - 65 565

Realized proceeds 473 194 25 - - - 692

Value of the shareholding 
(Sienna Capital’s portfolio) 270 191 164 42 172 51 891

Share in Sienna Capital’s 
portfolio 30% 21% 18% 5% 19% 6% 100%

Highlights of H1 2017 and early H2

•  So far all managers with whom Sienna Capital has partnered showed clear signs of value creation in 2017. At the level of Ergon, the exit 
of Golden Goose in March 2017 and the sale of ELITech in July 2017 will generate total proceeds from ECP III to Sienna Capital estimated 
at EUR 271 million. With respect to Sagard, the underlying portfolio companies showed encouraging performances with higher EBITDA 
levels and a decrease in net debt. PrimeStone is now nearly fully-invested and has begun to deliver some successful exits.

•  In addition, Kartesia launched at the end of 2016 a new investment fund. At 30 June 2017, aggregate commitments were EUR 624 
million, with a final target of EUR 750 million before year-end 2017. As a long term supportive partner, Sienna Capital committed EUR 150 
million to this new fund.

•  Finally, the underlying portfolio of BDT is performing well. Sienna Capital has a regular dialogue with BDT about potential co-investment 
opportunities.

2017 outlook

New investments are expected for several funds included in Sienna Capital’s portfolio. Exits are planned for the Sagard and Kartesia 
funds. Sienna Capital is also selectively reviewing new investment opportunities.
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6. Consolidated H1 2017 financial results (unaudited)

The IFRS consolidated financial statements for H1 2017, produced in accordance with IAS 34 – Interim Financial Reporting –underwent 
a limited review by Pargesa’s auditor, Deloitte.

6.1. Presentation of results in accordance with IFRS

The simplified income statement in accordance with IFRS is as follows :

CHF million H1 2017 H1 2016

Operating income 2'604.0 2'530.8 
Operating expenses (2'332.0) (2'273.5)
Other income and expenses 139.5 (1'076.9)
Operating profit (loss) 411.5 (819.6)
Dividends and interest from long-term investments 302.3 276.1 
Other financial income and expenses (58.7) 12.3 
Taxes (81.7) (80.0)
Income from associates and joint ventures 17.1 12.7 
Consolidated net profit (before minority interests) 590.5 (598.5)
Attributable to minority interests (338.0) 237.3 
Attributable to Pargesa shareholders (Group share) 252.5 (361.2)

Basic earnings per share attributable to Pargesa shareholders (CHF) 2.98 (4.27) 

Average number of shares in circulation (thousands) 84'659 84'659 

Average EUR/CHF exchange rate 1.077 1.096 

Operating income and expenses are primarily the revenues and operating expenses of Imerys, whose accounts are fully consolidated.

Other income and expenses includes net capital gains and losses as well as impairments and reversals of previous impairments on 
Group shareholdings and operations. In H1 2017, this figure mainly comprised the gain realized on the sale by ECP III of its investment in 
Golden Goose (CHF 133.7 million). In H1 2016, this item included primarily the impairment charges recorded by GBL on its investments in 
LafargeHolcim and ENGIE for an aggregate amount of CHF –1’896 million (of which, CHF –1’848 million were related to LafargeHolcim), 
as well as the gain recorded by GBL on the sale of 1.1% of Total’s share capital (CHF 775 million including a historical foreign exchange 
gain of CHF 306 million).

The dividends and interest from long-term investments item comprises the net dividends recorded by the Group from its non-consolidated 
investments.

The other financial income and expenses and taxes items provide consolidated figures for Pargesa, GBL and Imerys. Other financial 

income and expenses includes the non-cash impact of GBL’s derivative financial instruments being marked to market.

Income from associates and joint ventures represents the share of the consolidated net profit contributed by shareholdings accounted 
for in the Pargesa financial statements using the equity method. These shareholdings are primarily held within Sienna Capital’s portfolio 
(“Financial Pillar”) or by Imerys.

The item minority interests mainly relates to the share of income due to the minority shareholders of GBL and Imerys, these two companies 
being fully consolidated into the Pargesa Group financial statements.
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6.2. Economic presentation of Pargesa’s financial results

In addition to the accounts drawn up in accordance with IFRS, Pargesa continues to publish an economic presentation of its results, 
in order to provide continuous information over the long term about the contribution of each of its major shareholdings to its results. 
IFRS require different accounting treatments depending on the Group’s percentage holding in each of its investments (full integration for 
Imerys, with other major Group holdings being booked as financial investments), so this continuous view would be interrupted without 
this additional economic presentation of the Group’s results.

The economic presentation shows, in terms of Pargesa’s share of results, the operating contribution of the main shareholdings to 
Pargesa’s consolidated income, together with the operating income from the holding companies (Pargesa and GBL), which highlight 
in particular the contribution from private equity activities and other investment funds (combined under Sienna Capital at GBL) and the 
impact of net financial income (or expenses) of the holding companies. The analysis also draws a distinction between the operating and 
non-operating items in the income, the non-operating part being composed of net capital gains and losses in connection with disposals 
and any restructuring costs and impairments or reversals of previous impairments (with the exception of net results from disposals or 
impairments recorded by private equity and other investment funds, which are included in the “Contribution from private equity activities 
and other investment funds” item).

According to this approach, the economic results at 30 June 2017 can be analysed as follows :

CHF million H1 2017 H1 2016
Operating contribution of the main shareholdings
- Consolidated : 

Imerys share of operating income 57.2 57.1 

- Non-consolidated :
LafargeHolcim net dividend 59.7 44.3 
SGS net dividend 45.9 41.5 
adidas net dividend 14.9 10.7 
Pernod Ricard net dividend 10.4 10.2 
Total net dividend 10.0 12.9 
Umicore net dividend 7.4 7.6 
ENGIE net dividend 0.1 13.2 

Operating contribution of the main shareholdings 205.6 197.5 
per share (CHF) 2.43 2.33 

Contribution from private equity activities and other investment funds 60.1 25.0 
Net financial income and expenses (8.4) 16.4 
Other operating income from holding company activities (1) 7.9 2.9 
General expenses and taxes (15.9) (13.5)
Economic operating income 249.3 228.3 
per share (CHF) 2.94 2.70 

Non-operating income (loss) from consolidated shareholdings (5.3) (8.0)
Non-operating income (loss) from holding company activities 8.5 (581.5)
Net income (loss) 252.5 (361.2)

per share (CHF) 2.98 (4.27)

Average number of shares in circulation (thousands) 84'659 84'659 

Average EUR/CHF exchange rate 1.077 1.096 
(1)  This line item represents Pargesa’s share of the dividends from GBL’s “Incubator” portfolio. The investment in Umicore, which was classified as part 

of the “Incubator” portfolio at 30 June 2016, is considered since Q3 2016 as a Strategic participation. The line item “Other operating income from 
holding company activities” in H1 2016 has therefore been adjusted accordingly (by CHF –7.6 million).

Most of the income comes from GBL, whose results are denominated in euros. In H1 2017, the average EUR/CHF exchange rate was 
1.077, compared with 1.096 in H1 2016, a decrease of –1.8%.
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Economic operating income :

Consolidated holding :

Pargesa’s share of Imerys’ net income from current operations, in Swiss francs terms, was CHF 57.2 million in H1 2017, compared with 
CHF 57.1 million in H1 2016. The quasi-stability of Imerys’ contribution primarily reflects the increase of the net income from current 
operations, which is compensated by the decrease in the average EUR/CHF exchange rate in 2017 compared with H1 2016.

Imerys reported net income from current operations of EUR 189.7 million in H1 2017, an increase of 3.2% over the corresponding period 
in 2016 (EUR 183.9 million). After taking into account non-recurring items of EUR –17.5 million (1) net of taxes, net income was EUR 172.2 
million in H1 2017, compared with EUR 158.1 million in H1 2016 (which included non-recurring items net of taxes for EUR –25.8 million).

Non-consolidated holdings :

The contributions from LafargeHolcim, SGS, adidas, Pernod Ricard, Total, Umicore (now a strategic shareholding since Q3 2016) 
and ENGIE represent Pargesa’s share of net dividends recorded by GBL from these companies.

The contribution from LafargeHolcim, which corresponds to Pargesa’s share of the dividend received by GBL in H1 2017, amounts to 
CHF 59.7 million, compared to CHF 44.3 million for the same period in 2016. The variance in the contribution reflects the increase of the 
annual dividend paid by the company (CHF 2.00 per share in 2017, compared to CHF 1.50 in 2016, a 33% increase).

In H1 2017, Pargesa’s share of SGS’ contribution came in at CHF 45.9 million, compared with CHF 41.5 million in H1 2016. The year-over-
year variance in the contribution results from the increased dividend per share paid by SGS (CHF 70, versus CHF 68 in 2016), as well as 
from the increase of GBL’s ownership in the company.

The contribution from adidas amounted to CHF 14.9 million for Pargesa, versus CHF 10.7 million in H1 2016. This increase reflects 
primarily the increase in the dividend paid by adidas (EUR 2.00 per share, up from EUR 1.60 in 2016, an increase of +25%), as well as the 
increase of GBL’s ownership in the company.

Pernod Ricard declared an interim dividend of EUR 0.94 per share in H1 2017, compared with EUR 0.90 in H1 2016. Pernod Ricard’s 
contribution in H1 2017 stood at CHF 10.4 million, versus CHF 10.2 million in H1 2016.

The contribution from Total was CHF 10.0 million in H1 2017, versus CHF 12.9 million in H1 2016. The final 2016 dividend (2) and the first 
interim dividend for 2017 amounted to EUR 0.62 per share each, a 1.6% increase over the corresponding amounts in 2016 (EUR 0.61). 
The smaller contribution from this holding reflects the impact of the disposal of Total shares by GBL (3).

The contribution from Umicore amounted to CHF 7.4 million in H1 2017, compared to CHF 7.6 million in H1 2016, and represents 
Pargesa’s share of the final dividend payment related to 2016, or EUR 0.70 per share, unchanged from last year. The slight decrease in 
Umicore’s contribution results from a lower average exchange rate in H1 2017 compared with H1 2016.

The significant reduction in ENGIE’s contribution (CHF 0.1 million, compared to CHF 13.2 million in 2016) is the result of the sale of shares 
by GBL in Q4 2016 and Q1 2017.

(1)  In the economic presentation of results, Pargesa’s share of non-recurring items recorded by Imerys appears under “non-operating income (loss) from 

consolidated shareholdings“.
(2)  In Q2 2016, GBL sold forward Total shares, and therefore continued to receive the interim dividends paid before the maturity of the contracts in Q4 2016. 

Over the first six months of 2016, this represented a total amount of CHF 6.4 million at the level of Pargesa.
(3) It is also reminded that the contribution from Total was negative in Q1 2016, as explained in previous press releases. 
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Contributions from holding company activities :

The contribution from private equity activities and other investment funds comes primarily from investment funds held by GBL through 
Sienna Capital, and also includes general expenses and management fees. In H1 2017, the net contribution from these activities came in 
at CHF 60.1 million, including Pargesa’s share of the gain recorded by ECP III on the sale of its investment in Golden Goose in Q1 2017 
(EUR 112 million for GBL, or CHF 62.3 million at the level of Pargesa), as well as the contributions from Kartesia (CHF 6.2 million) and 
Mérieux Participations II (CHF 2.3 million). Comparatively, the contribution from these activities came in at CHF 25.0 million in H1 2016, 
and included Pargesa’s share of the gain recorded by ECP III from the sale of its interest in De Boeck group, for an amount of CHF 29.2 
million, as well as the contribution from Kartesia (CHF 3.9 million).

Net financial income and expenses includes interest income and expenses as well as other financial income and expenses. This line 
item amounted to CHF –8.4 million in H1 2017, compared with CHF +16.4 million in H1 2016, and includes :

• the impact of the marking to market, at the end of each period, of the derivative instruments implicitly embedded in the outstanding 
exchangeable and convertible bonds issued by GBL. Pargesa’s share of this impact, which in H1 2017 relates only to GBL’s convertible 
bonds, was CHF –2.8 million, reflecting in particular the evolution in the price of the underlying shares over the period. In H1 2016, 
the corresponding figure was CHF +41.1 million (including CHF +28.2 million related to the bonds exchangeable for ENGIE shares);

• the net CHF –4.3 million impact resulting from the cancellation of the derivatives embedded in the bonds exchangeable for ENGIE 
shares redeemed at maturity by GBL in February 2017. In H1 2016, the impact of the cancellation of the derivatives embedded in bonds 
exchangeable for ENGIE shares repurchased by GBL over the period amounted to CHF –9.6 million;

• Pargesa’s share of the realized and unrealized results recorded by GBL from trading activities (including dividends) and derivatives 
used by GBL in managing its portfolio. Pargesa’s share of results from these activities was CHF 12.8 million in H1 2017, compared 
with CHF 1.3 million in H1 2016.

Other operating income from holding company activities represents Pargesa’s share of net dividends booked by GBL on its incubator-
type investments. As mentioned above, the figure for H1 2016 has been adjusted (by CHF –7.6 million), as the investment in Umicore is 
now considered a strategic shareholding. The increase in 2017 primarily results from the additional investments made by GBL in Ontex 
and from the increase of the dividend per share paid by that company (EUR 0.55 in 2017, compared to EUR 0.46 in 2016) as well as from 
the new investment made in Parques.

The general expenses and taxes line item represents Pargesa’s own general expenses and taxes as well as its share of those of GBL.

Non-operating income (loss) :

Non-operating income (loss) from consolidated shareholdings represents Pargesa’s share of Imerys’ non-operating items.

The net non-operating income from holding company activities amounts to CHF 8.5 million in H1 2017, and includes in particular, the 
impact of the redemption at maturity of the balance of the bonds exchangeable for ENGIE shares.

In H1 2016, the net non-operating loss from holding company activities of CHF –581.5 million included primarily :

• Pargesa’s CHF −959.5 million share of the impairment charges recorded by GBL on its holding in LafargeHolcim at 31 March and 30 
June 2016, for an aggregate amount of EUR 1’682 million;

• Pargesa’s CHF 401.0 million share of the capital gain recorded by GBL on the sale of 1.1% of Total’s share capital in H1 2016, including 
an historical exchange-rate gain of CHF 157.5 million for Pargesa;

• Pargesa’s share of a further impairment charge of CHF −24.7 million recognized on GBL’s holding in ENGIE at 31 March 2016; 

• the impact of the repurchase and cancellation of around 67% of the bonds exchangeable for ENGIE shares, for a net amount of 
CHF +2.6 million for Pargesa.
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7. Outlook for 2017
A significant part of the net dividends from available-for-sale financial assets is recorded in the first half of the year, while interim or final 
dividends (mainly from Total, Pernod Ricard, Umicore and Burberry) are expected to be recorded in the second half of the financial year. As 
a result of the disposal by GBL, since the end of 2015, of a large number of Total shares, and more recently of the disposal of most of the 
remaining shareholding in ENGIE, the aggregate contribution from these two shareholdings (which offer a high dividend yield and pay interim 
dividends) to Pargesa’s economic operating income will be significantly lower in 2017 compared with 2016, as already reported (1). However, 
the proceeds from the sales are intended, as is already the case, to be reinvested in new investments that will gradually contribute to income 
depending on when the proceeds are reinvested and the level of the return on the new investments.

2017 economic operating income will also depend on fair value adjustments on financial instruments, on the contributions to operating 
income from associates and consolidated companies (mainly Imerys) and on results from the Financial Pillar (Sienna Capital) during the 
second half of 2017.

Finally, net consolidated income in 2017 could be impacted by the potential results from disposals and impairments which could be recorded 
in the second half of the year.

(1)  As a reminder, in Q2 2016 GBL entered into forward sales contracts of Total and ENGIE shares. These transactions allowed GBL to continue to record the 
interim dividends related to the underlying shares until maturity of the contracts (Q4 2016). Had all these transactions been executed through straight sales, 
Pargesa’s 2016 economic operating income would have been lower by CHF 21.5 million.

8. Adjusted net asset value
Pargesa’s flow-through adjusted net asset value is calculated based on the following principles :

• listed shareholdings are valued based on current market prices and exchange rates;

•  investments in private equity and other investment funds are valued on the basis of their fair value (as communicated by the fund 
managers) and current exchange rates;

•  values per share are shown in relation to one bearer share with a par value of CHF 20, with one tenth of the CHF 2 registered shares 
being retained.

Pargesa’s net adjusted value amounted to CHF 9’690 million at 30 June 2017, or CHF 114.5 per share, an increase of 9.1% on a year-to-date 
basis (CHF 104.9 at 31 December 2016). This increase primarily reflects the evolution of the share prices of the portfolio shareholdings, as 
well as of the EUR/CHF spot rate during the period :

Flow-through adjusted net asset value of Pargesa as of 30 June 2017

CHF million  % of capital
 % of economic 

interest
Share price Flow-through 

value
Weighting as a 

% of totaland currency
Imerys 53.6% 26.8% EUR 76.2 1'783 18% 
LafargeHolcim 9.4% 4.7% EUR 50.3 1'573 16% 
SGS 16.2% 8.1% CHF 2'322 1'471 15% 
adidas 7.5% 3.8% EUR 167.8 1'439 15% 
Pernod Ricard 7.5% 3.8% EUR 117.3 1'275 13% 
Umicore 17.0% 8.5% EUR 60.9 634 7% 
Total 0.6% 0.3% EUR 43.3 383 4% 

Incubator
- Ontex 19.98% 10.0% EUR 31.1 280 3% 
- Burberry 3.95% 2.0% GBP 16.6 179 2% 
- Parques Reunidos 15.2% 7.6% EUR 16.4 110 1% 
- Others 100 1% 

Financial Pillar 487 5% 
Other Pargesa 28 0% 

Total portfolio 9'742 100% 
GBL treasury assets 260 3% 
Net cash (debt) (1) (312) (3%)
Adjusted net asset value 9'690 100% 
per Pargesa share CHF 73.0 114.5 

EUR/CHF exchange rate 1.093 
(1)  This item notably includes Pargesa’s share in the market value of GBL’s trading portfolio. At 30 June 2017, it also includes Pargesa’s share of the value 

of the remaining stake in ENGIE (inferior to 0.1%), valued at CHF 11 million.

The flow-through adjusted net asset value is published on a weekly basis on Pargesa’s website.
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9. Data per share and stock market performance

CHF per share 2012 2013 2014 2015 2016 30.06.2017

Share price at the end of the period 62.65 71.90 77.05 63.50 66.30 72.95
Average share price 61.66 67.07 76.55 65.11 63.90 70.48
Adjusted net asset value at the end of the period 90.36 104.20 104.85 94.14 104.93 114.46
Gross dividend attributed for the period 2.57 2.64 2.27 2.38 2.44 n.a.
(Average) gross yield 4.2% 3.9 % 3.0 % 3.7 % 3.8 %
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Consolidated income statement
Note H1 2017 H1 2016

CHF million CHF million

Revenue 2 2'565.4 2'478.9
Other operating income 26.6 40.2
Changes in inventory 12.0 11.7
Raw materials, goods intended for resale and consumables (796.7) (798.1)
Staff costs (605.3) (545.0)
Depreciation of tangible assets and amortisation of intangible assets (150.4) (144.9)
Other operating expenses (779.6) (785.5)
Other operating income and expenses 3 139.5 (1'076.9)
Operating profit 411.5 (819.6)

Net interest and dividends from available-for-sale financial assets 5 302.3 276.1
Other financial income 6 23.6 98.9
Other financial expenses 6 (82.3) (86.6)
Financial profit 243.6 288.4

Operating and financial profit 655.1 (531.2)

Income from associates and joint ventures 12 17.1 12.7
Net profit before tax 672.2 (518.5)

Income taxes (81.7) (80.0)

Net profit for the period (including minority interests) 590.5 (598.5)

- attributable to non-controlling interests 338.0 (237.3)
- attributable to Pargesa shareholders (Group share) 252.5 (361.2)

Basic net earnings per share in CHF (Group share) 2.98 (4.27)

Diluted net earnings per share in CHF (Group share) 2.94 (4.27)

Consolidated statement of comprehensive income
Note H1 2017 H1 2016

CHF million CHF million

Net profit for the period (including minority interests) 590.5 (598.5)

Other comprehensive income

Items not subsequently reclassified as income

Actuarial gains/losses 17.3 (50.2)
Total items not subsequently reclassified as income (1) 17.3 (50.2)

Items that are or may be subsequently reclassified as income

Change in fair value of available-for-sale financial assets (2) 1'008.0 1'355.4
Change in hedging reserve (4.6) (4.2)
Translation differences (3) 154.8 (28.0)
Total items that are or may be subsequently reclassified as income (4) 1'158.2 1'323.2

Total other comprehensive income 1'175.5 1'273.0

Total comprehensive income for the period (including minority interests) 1'766.0 674.5

- attributable to non-controlling interests 886.0 362.5
- attributable to Pargesa shareholders (Group share) 880.0 312.0

(1) including CHF –3.5 million in taxes in H1 2017 (CHF +14.2 million in H1 2016)
(2) these amounts mainly represent the impact of changes in the share prices of available-for-sale financial assets
(3) these amounts mainly represent the impact of changes in the exchange rates on consolidated subsidiaries
(4) including CHF –12.3 million in taxes in H1 2017 (CHF –7.4 million in H1 2016)
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Consolidated balance sheet
ASSETS Note 30.06.2017 31.12.2016

CHF million CHF million

Long-term assets

Intangible assets 183.2 309.7
Goodwill 2'152.9 2'220.7
Tangible assets 2'514.6 2'569.3
Investments in associates and joint ventures 12 404.1 387.1
Available-for-sale financial assets 7 15'385.9 13'747.4
Deferred tax assets 99.7 105.9
Other long-term financial assets 168.0 104.1
Other long-term non-financial assets 7.2 7.9
Total long-term assets 20'915.6 19'452.1

Short-term assets

Inventories 793.2 804.6
Trade receivables 758.8 735.7
Financial assets held for trading 968.8 1'099.3
Other short-term financial assets 63.2 134.3
Other short-term non-financial assets 325.8 288.4
Cash and cash equivalents 1'302.5 1'285.3
Assets held for sale 16 175.2 -
Total short-term assets 4'387.5 4'347.6

TOTAL ASSETS 25'303.1 23'799.7

LIABILITIES AND EQUITY Note 30.06.2017 31.12.2016
CHF million CHF million

Equity

Share capital 13 1'698.7 1'698.7
Capital reserve 256.7 256.6
Treasury shares 13 (5.5) (5.5)
Revaluation and hedging reserve 3'077.7 2'555.4
Translation difference (3'919.5) (4'019.8)
Consolidated reserves 7'426.4 7'377.7
Equity (attributable to the Group) 8'534.5 7'863.1
Equity attributable to non-controlling interests 10'201.8 9'630.0
Total equity (including minority interests) 18'736.3 17'493.1

Long-term liabilities

Provisions 366.2 371.4
Pension liabilities and similar benefits 291.3 327.0
Deferred tax liabilities 127.0 139.2
Financial debt 8 4'082.4 2'957.4
Other long-term financial liabilities 18.5 18.0
Other long-term non-financial liabilities 46.7 51.8
Total long-term liabilities 4'932.1 3'864.8

Short-term liabilities

Provisions 25.0 25.3
Trade payables 536.3 519.0
Income tax payable 114.9 112.3
Financial debt due within the year 8 456.4 1'363.6
Other short-term financial liabilities 29.9 36.2
Other short-term non-financial liabilities 352.1 385.4
Liabilities directly associated with assets held for sale 16 120.1 -
Total short-term liabilities 1'634.7 2'441.8

TOTAL LIABILITIES AND EQUITY 25'303.1 23'799.7
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Consolidated cash flow statement
Note H1 2017 H1 2016

CHF million CHF million

OPERATING ACTIVITIES

Net profit before tax 672.2 (518.5)
Adjusted for :
Income from associates and joint ventures (17.1) (12.7)
Dividends received from associates and joint ventures 2.9 24.7
Dividends recognised on available-for-sale financial assets 5 (302.3) (276.1)
Dividends received on available-for-sale financial assets 299.8 318.8
Profit/(loss) from the sale of tangible and intangible assets (0.3) (12.9)
Profit/(loss) from the sale of available-for-sale financial assets (9.2) (774.7)
Profit/(loss) from the sale of subsidiaries (132.9) (62.1)
Depreciation, amortisation, impairment, impairment reversals and negative goodwill 146.8 2'064.6
Miscellaneous items of income not involving cash movements (0.3) (68.6)
Interest income (5.8) (8.9)
Interest expenses 63.0 72.4
Operating cash flow before changes in working capital and taxes 716.8 746.0
Changes in working capital 96.4 (90.2)
Income taxes paid (64.9) (49.0)
Cash flows from operations 748.3 606.8

INVESTMENT ACTIVITIES

Acquisitions of subsidiaries, net of cash acquired 11 (89.7) (62.2)
Disposals of subsidiaries, net of cash transferred 11 161.9 76.6
Acquisitions of associates and joint ventures (19.8) (37.3)
Disposals of associates and joint ventures 17.1 5.3
Acquisitions of tangible and intangible assets (172.6) (142.3)
Disposals of tangible and intangible assets 4.5 25.7
Advances, repayments of long-term advances granted, and other (52.3) 0.3
Acquisitions of available-for-sale financial assets (596.2) (1'040.1)
Disposals of available-for-sale financial assets 244.4 1'150.6
Cash flows from investments (502.7) (23.4)

FINANCING ACTIVITIES

Reserve shares put into circulation by the parent company 0.1 -
Share issue/capital reduction by subsidiaries (share of non-controlling interests) 27.7 15.6
Additional/partial acquisitions and disposals in existing subsidiaries 19.5 4.9
Long-term financial debt taken out 1'199.3 704.7
Interest received 11.5 15.6
Interest paid (76.5) (55.3)
Dividend paid by parent company to shareholders 14 (206.6) (201.5)
Dividends paid by subsidiaries to minority shareholders (310.6) (304.4)
Repayment of long-term debt and finance lease debt (904.2) (740.4)
Short-term financial debt taken out 25.0 878.3
Short-term financial debt repaid (6.8) (349.1)
Cash flows from financing (221.6) (31.6)

Effect of exchange rate variation 9.2 12.6

Increase/decrease in cash and cash equivalents 33.2 564.4

Cash and cash equivalents at 1 January 1'285.3 1'028.3
Cash and cash equivalents at 30 June 1'318.5 1'592.7

Excluding cash associated with assets held for sale 1'302.5
Cash associated with assets held for sale 16 16.0
Cash and cash equivalents at 30 June 2017 1'318.5
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Consolidated statement of changes in equity

CHF million
Share 

capital
Capital 
reserve

Treasury 
shares

Revaluation 
and hedging 

reserve
Translation 

reserve
Consolidated 

reserves

Group 
share of 

equity 

Non- 
controlling 

interests
Total 

equity

1 January 2017 1'698.7 256.6 (5.5) 2'555.4 (4'019.8) 7'377.7 7'863.1 9'630.0 17'493.1

H1 2017 net profit - - - - - 252.5 252.5 338.0 590.5

Change in fair value of available-for-sale 
financial assets - - - 523.6 - - 523.6 484.4 1'008.0

Change in hedging reserve - - - (1.3) - - (1.3) (3.3) (4.6)

Translation differences - - - - 100.3 - 100.3 54.5 154.8

Actuarial gains/losses - - - - - 4.9 4.9 12.4 17.3

Other comprehensive income - - - 522.3 100.3 4.9 627.5 548.0 1'175.5

H1 2017 total comprehensive income - - - 522.3 100.3 257.4 880.0 886.0 1'766.0

Dividend paid by parent company - - - - - (206.6) (206.6) - (206.6)

Dividends paid by subsidiaries - - - - - - - (310.6) (310.6)
Reserve shares put into circulation - 0.1 - - - - 0.1 - 0.1
Other changes in equity (1) - - - - - 1.5 1.5 5.8 7.3
Effects of changes in scope and capital 
increases on non-controlling interests - - - - - (3.6) (3.6) (9.4) (13.0)

Changes in items other than total 
comprehensive income - 0.1 - - - (208.7) (208.6) (314.2) (522.8)

Total changes in H1 2017 - 0.1 - 522.3 100.3 48.7 671.4 571.8 1'243.2

30 June 2017 1'698.7 256.7 (5.5) 3'077.7 (3'919.5) 7'426.4 8'534.5 10'201.8 18'736.3

1 January 2016 1'698.7 256.6 (5.5) 1'382.9 (3'968.7) 7'647.0 7'011.0 8'658.9 15'669.9

H1 2016 net profit - - - - - (361.2) (361.2) (237.3) (598.5)

Change in fair value of available-for-sale 
financial assets - - - 730.3 - (23.0) 707.3 648.1 1'355.4

Change in hedging reserve - - - (6.0) - - (6.0) 1.8 (4.2)

Translation differences - - - - (13.9) - (13.9) (14.1) (28.0)

Actuarial gains/losses - - - - - (14.2) (14.2) (36.0) (50.2)

Other comprehensive income - - - 724.3 (13.9) (37.2) 673.2 599.8 1'273.0

H1 2016 total comprehensive income - - - 724.3 (13.9) (398.4) 312.0 362.5 674.5

Dividend paid by parent company - - - - - (201.5) (201.5) - (201.5)

Dividends paid by subsidiaries - - - - - - - (304.4) (304.4)

Other changes in equity (1) - - - - - 0.9 0.9 2.8 3.7

Effects of changes in scope and capital 
increases on non-controlling interests - - - - - (10.1) (10.1) 10.4 0.3

Changes in items other than total 
comprehensive income - - - - - (210.7) (210.7) (291.2) (501.9)

Total changes in H1 2016 - - - 724.3 (13.9) (609.1) 101.3 71.3 172.6

30 June 2016 1'698.7 256.6 (5.5) 2'107.2 (3'982.6) 7'037.9 7'112.3 8'730.2 15'842.5

(1)  these lines mainly represent various changes originating in subsidiaries, especially the cost of share-based payments at GBL and Imerys, as well as 
changes originating in GBL’s equity-accounted shareholdings
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Notes to the half-yearly consolidated financial statements

Note 1 – General information and accounting policies

PARGESA HOLDING SA (“the Company”), 11 Grand-Rue, 1204 Geneva, Switzerland, is recorded in the Commercial Register of the 
Canton of Geneva. Its main purpose is the purchase, sale, administration and management, in Switzerland and abroad, of investments 
of a financial, commercial and industrial nature.

The half-yearly consolidated accounts of the Company for the accounting period ending 30 June 2017 bring together the Company and 
the subsidiaries it controls (“the Group”) and the Group’s interests in associated undertakings and joint ventures. The Company’s Board 
of Directors authorised the publication of the H1 2017 consolidated financial statements on 31 July 2017.

Accounting principles

The unaudited half-yearly consolidated financial statements are prepared in accordance with International Financial Reporting Standards 
(IFRS) and comply with International Accounting Standard (IAS) 34 on “Interim financial reporting”. The half-yearly financial statements are 
presented in condensed form and must be read in conjunction with the annual financial statements at 31 December 2016.

The accounting procedures and computing methods used in the preparation of the half-yearly financial statements were the same as 
those used for the 2016 consolidated financial statements, with the exception of those referred to below under “Changes in accounting 
principles and methods”.

Changes in accounting principles and methods

The following amendments and annual improvements, which came into effect in 2017, apply to the accounting for and the measurement 
and presentation of transactions, events and conditions existing in the Group but were not applied in advance at 31 December 2016 :

Standard Application date

Amendments to IAS 7 Disclosures 01.01.17
Amendments to IAS 12 Recognition of deferred tax assets for unrealised losses 01.01.17
Annual improvements 2014 – 2016 cycle 01.01.17

These amendments and annual improvements had no significant impact on the accounts at 30 June 2017. The aim of the amendment 
to IAS 7 is to improve disclosures on changes in liabilities arising from financing activities. This additional information will be published in 
the full-year 2017 consolidated financial statements and thereafter.

IFRS 9, which becomes mandatory in 2018, and IFRS 16, which will become mandatory in 2019, were not applied in advance.

IFRS 9 should affect in particular the treatment of non-consolidated investments not held for trading. The Group will have to choose 
between recognition of the gains and losses on these shareholdings in the income statement or in equity (other comprehensive income). 
The Group has not yet come to a decision, and the choice made will not have an impact on the Group’s equity. The potential impact 
on the accounts in general is being assessed. The other provisions of IFRS 9 (credit risk and hedge accounting) should not have any 
significant impact on the Group’s accounts.

IFRS 16 abolishes for the lessee the current distinction between operating leases, which are recognised as expenses, and finance leases, 
which are recognised as tangible assets against a financial debt, and will require, for all leases, the recognition of a use right against a 
financial debt. Application of this standard will have an impact on the amount of capital invested, the depreciation expense recognised 
in operating income, the interest expense recognised in financial income, impairment tests, and the level of the commitments given with 
respect to current operating lease contracts. At Imerys, the main company affected by this new standard, work was undertaken to define 
the perimeter of the contracts included in the scope of the standard and to find IT solutions to manage the volume of identified contracts. 
An IT solution was selected in H1 2017 and is being implemented. It will be deployed in H2 2017 for the contracts that fall within the scope 
of IFRS 16.
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Accounting estimates and judgements

In terms of judgement, GBL analysed the accounting treatment to be used for its holdings in Ontex, Umicore, SGS and Parques Reunidos 
and whether they should be booked : (i) as an investment in an associate (IAS 28), with GBL’s share of Ontex, Umicore, SGS and Parques 
Reunidos’ income and equity capital being recognised, or (ii) as an available-for-sale financial asset (IAS 39), with the fair value of the 
holdings being recognised and dividends being recorded as income.
Under IAS 28, a company is presumed not to have a significant influence if it holds less than 20.00%, unless such influence can be 
clearly demonstrated. Under IAS 28, significant influence is clearly demonstrated if there is : (i) representation on the board of directors; (ii) 
participation in the policy-making process; (iii) material transactions between the investor and the investee; (iv) interchange of managerial 
personnel; or (v) provision of essential technical information.
At 30 June 2017, the stakes in each of the four companies were 19.98%, 17.0%, 16.2% and 15.2% respectively.
GBL’s representation on the boards of directors of Ontex, SGS and Umicore is not sufficient to demonstrate a significant influence. In 
addition, the representation on the boards is limited to the term of office and is not the result of a contractual or legal right but of a motion 
at the companies’ annual general meetings.
GBL’s representation on the board of directors of Parques Reunidos, which is a new investment, is also not sufficient to demonstrate a 
significant influence. Furthermore, the representation was not the result of a contractual or legal right at 30 June 2017.
In light of these factors, GBL decided to recognise its holdings in Ontex, Umicore, SGS and Parques Reunidos as available-for-sale 
financial assets at 30 June 2017.

The tax rate applied to H1 income from current operations at Imerys, the main company concerned by this, is based on the estimated rate 
applicable to full-year income. That rate is calculated based on the average legal tax rates, weighted according to projected income from 
current operations. This weighted average is adjusted to take account of items that do not have an impact in H1, i.e. permanent differences 
and events likely to be triggered in H2. The tax rate applicable to items recognised as other operating income and expenses during the 
period cannot be obtained using an annual estimate, as they correspond to a limited number of well-identified and non-recurring items. 
As a result, these are taxed on an actual basis.

Changes in the scope of consolidation

In March 2017, Ergon Capital Partners III (ECP III), a GBL subsidiary, sold its majority stake in Golden Goose.

In Q2 2017, ECP III also entered into exclusive negotiations with PAI Partners concerning the sale of its stake in ELITech. At 30 June 2017, 
GBL considered that the criteria set out in IFRS 5 – Non-current assets held for sale and discontinued operations – were met. As a result, 
the assets and liabilities of ELITech were reclassified as “Assets held for sale” and “Liabilities directly associated with assets held for sale”. 
The negotiations were completed on 25 July 2017, and the transactions will generate a capital gain in Q3 2017.

(see notes 11, 16 and 17 for more details)

Rates of exchange

The following rates of exchange were used in the translation of the half-yearly consolidated accounts :

Closing rate of exchange Average rate of exchange
30.06.2017 31.12.2016 30.06.2016 H1 2017 FY 2016 H1 2016

EUR / CHF 1.0930 1.0739 1.0821 1.0766 1.0901 1.0958

Seasonality

A significant portion of the net dividends from available-for-sale financial assets is recorded in the first half of the year. Interim and 
final dividends (primarily from Total, Pernod Ricard, Umicore and Burberry) are also expected in H2 2017. Given that GBL has sold 
a large number of Total shares since end-2015 and, more recently, almost all ENGIE shares, the income contribution from these two 
shareholdings, which pay a high dividend in several instalments, will be significantly lower in 2017 than in 2016. However, proceeds from 
the sales have already been used, and will continue to be used, to make investments that will gradually contribute to income depending 
on when the proceeds are reinvested and the level of the return on the new investments.
Full-year income will also be affected by fair value adjustments on financial instruments and by contributions in H2 from associates and 
consolidated companies (mainly Imerys but also Sienna Capital). Full-year net income may also be affected by gains and losses on 
disposals and other value adjustments. 
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Note 2 – Segment reporting

The Group’s business is subdivided into two segments : Holdings and Imerys.

The Holdings segment groups together Pargesa and GBL, a company listed on Euronext Brussels, and their wholly owned subsidiaries, 
together with private equity funds and other investment funds, mainly held by Sienna Capital, which, in turn, is wholly owned by GBL. 
The main purpose of the group of companies in the Holdings segment is the management of investments. This segment also includes 
operational subsidiaries consolidated by the funds.

The Imerys segment comprises the Imerys group, which is listed on Euronext Paris and holds leading positions in each of its four business 
groups :

• Energy Solutions & Specialties : functional additives used in construction (e.g. plastics, paints, etc.) and in paper production, monolithic 
refractories for high-temperature industries (e.g. steelmaking, casting, petrochemicals, glass, cement, etc.), and mineral specialties for 
mobile energy, electronics and unconventional oil exploration;

• Filtration & Performance Additives : mineral agents for the filtration of food liquids, and mineral specialties for plastics, paints, polymers 
and paper used for construction, consumer goods (e.g. food and drink, magazines, packaging, pharmaceutical products, health and 
beauty products, etc.), and durable goods (particularly cars);

• Ceramic Materials : clay roof tiles, and minerals for tiles, sanitary ware, tableware, technical ceramics, paints, plastics and paper;

• High Resistance Minerals : fused minerals for abrasives (tools for cutting, grinding and polishing) and minerals for refractories used in 
high temperature industries (e.g. steelmaking, casting, energy generating, etc.).

Segment analysis by business

H1 2017 income by segment

CHF million Holdings Imerys Total
Revenue 175.1 2'390.3 2'565.4
Other operating income 5.2 21.4 26.6
Changes in inventory 1.8 10.2 12.0
Raw materials, goods intended for resale and consumables (46.4) (750.3) (796.7)
Staff costs (93.9) (511.4) (605.3)
Depreciation of tangible assets and amortisation of intangible assets (17.7) (132.7) (150.4)
Other operating expenses (62.6) (717.0) (779.6)
Other operating income and expenses 140.3 (0.8) 139.5
Operating profit 101.8 309.7 411.5
Net interest and dividends from available-for-sale financial assets 302.3 - 302.3
Other financial income 19.4 4.2 23.6
Other financial expenses (32.7) (49.6) (82.3)
Financial profit 289.0 (45.4) 243.6
Operating and financial profit 390.8 264.3 655.1
Income from associates and joint ventures 16.3 0.8 17.1
Net profit before tax 407.1 265.1 672.2
Income taxes (3.0) (78.7) (81.7)
Net profit for the period (including minority interests) 404.1 186.4 590.5

Other information :
Impairment of tangible assets - (0.9) (0.9)
Impairment (reversal) on investments, operations,  
goodwill, intangible assets and negative goodwill (2.7) 0.1 (2.6)

Capital gains/losses on investments and operations 143.0 (0.9) 142.1
Interest income 0.1 5.7 5.8
Interest expense (27.7) (35.3) (63.0)
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Balance sheet at 30 June 2017

CHF million Holdings Imerys Total
Long-term assets 16'205.0 4'710.6 20'915.6

- of which investments in associates and joint ventures 277.6 126.5 404.1
Short-term assets 1'809.6 2'577.9 4'387.5
Total assets 18'014.6 7'288.5 25'303.1
Long-term liabilities 1'759.2 3'172.9 4'932.1
Short-term liabilities 616.2 1'018.5 1'634.7
Total liabilities 2'375.4 4'191.4 6'566.8

H1 2016 income by segment

CHF million Holdings Imerys Total
Revenue 181.4 2'297.5 2'478.9
Other operating income 3.2 37.0 40.2
Changes in inventory 5.7 6.0 11.7
Raw materials, goods intended for resale and consumables (73.3) (724.8) (798.1)
Staff costs (55.3) (489.7) (545.0)
Depreciation of tangible assets and amortisation of intangible assets (17.1) (127.8) (144.9)
Other operating expenses (67.8) (717.7) (785.5)
Other operating income and expenses (1'075.4) (1.5) (1'076.9)
Operating profit (1'098.6) 279.0 (819.6)
Net interest and dividends from available-for-sale financial assets 276.0 0.1 276.1
Other financial income 85.2 13.7 98.9
Other financial expenses (42.7) (43.9) (86.6)
Financial profit 318.5 (30.1) 288.4
Operating and financial profit (780.1) 248.9 (531.2)
Income from associates and joint ventures 8.9 3.8 12.7
Net profit before tax (771.2) 252.7 (518.5)
Income taxes (2.7) (77.3) (80.0)
Net profit for the period (including minority interests) (773.9) 175.4 (598.5)

Other information :
Impairment of tangible assets - (7.0) (7.0)
Impairment (reversal) on investments, operations,  
goodwill, intangible assets and negative goodwill (1'898.0) (2.3) (1'900.3)
Capital gains/losses on investments and operations 822.5 0.9 823.4
Interest income 2.4 6.5 8.9
Interest expense (38.6) (33.8) (72.4)

Balance sheet at 31 December 2016

CHF million Holdings Imerys Total
Long-term assets 14'787.8 4'664.3 19'452.1

- of which investments in associates and joint ventures 255.6 131.5 387.1
Short-term assets 1'781.9 2'565.7 4'347.6
Total assets 16'569.7 7'230.0 23'799.7
Long-term liabilities 1'333.9 2'530.9 3'864.8
Short-term liabilities 872.4 1'569.4 2'441.8
Total liabilities 2'206.3 4'100.3 6'306.6

Revenue comes mainly from Imerys and can be broken down as follows :

CHF million H1 2017 H1 2016
Sale of goods 2'289.9 2’210.2
Rendering of services 275.5 268.7
Total 2'565.4 2’478.9

Revenue from ordinary operations resulting from transactions between Imerys and each of its external clients never exceeds 10% of 
the revenue from the ordinary operations of the Imerys group.
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Note 3 – Other operating income and expenses
Capital gains/losses and impairments on investments and operations

CHF million H1 2017 H1 2016
Capital gain on the disposal of ENGIE shares at GBL (see note 7) 1.3 - 
Capital gains realised by private equity funds 134.1 61.3
Capital gain on the disposal of Total shares at GBL - 469.1
Translation difference on the reversal of the Total revaluation reserve at Pargesa - 305.6
Impairment on LafargeHolcim - (1'843.6)
Translation difference on the impairment on LafargeHolcim at Pargesa - (4.8)
Impairment on ENGIE - (47.9)
Translation difference on the impairment on ENGIE at Pargesa - 0.4
Miscellaneous 4.1 (17.0)
Total 139.5 (1'076.9)

The CHF 1.3 million capital gain on the disposal of ENGIE shares in H1 2017 corresponds to the sale of the remaining ENGIE shares (11.9 
million shares or 0.5% of ENGIE’s share capital) underlying the bonds exchangeable for ENGIE shares (see also note 8).
The capital gains realised by private equity funds in H1 2017 mainly represents the capital gain of CHF 133.7 million realised by Ergon 
Capital Partners III on the disposal of Golden Goose.

In H1 2016, in addition to the CHF 469.1 million capital gain on the disposal of Total shares at GBL, Pargesa recorded an historical 
exchange rate gain of CHF 305.6 million as a result of the reversal of the Total revaluation reserve. 
The impairment on LafargeHolcim of CHF 1’843.6 million represents the impact for Pargesa of the EUR 1’682.4 million impairment 
recognized by GBL on its holding in LafargeHolcim in H1 2016 (see notes 7 and 10).
The impairment on ENGIE of CHF 47.9 million represents the impact for Pargesa of the EUR 43.7 million impairment recognized by GBL 
on its holding in ENGIE in H1 2016 (see note 10).
The capital gains realised by private equity funds in H1 2016 represent the capital gain realised by Ergon Capital Parners III on the disposal 
of De Boeck (De Boeck Education SA, De Boeck Digital SA and Larcier Holding SA).
In 2016, ”Miscellaneous” included a negative amount of CHF 13.5 million, representing the total cost of the repurchase of bonds 
exchangeable for ENGIE shares conducted by GBL in H1 2016.
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Note 4 – Financial instruments

Financial asset and liability categories at carrying amount – Comparison between carrying amount and fair value

30.06.2017 30.06.2017 31.12.2016 31.12.2016
CHF million Carrying amount Fair value Carrying amount Fair value
Available-for-sale financial assets (see note 7) 15'385.9 15'385.9 13'747.4 13'747.4
Other long-term financial assets 168.0 168.0 104.1 104.1
Trade receivables 758.8 758.8 735.7 735.7
Financial assets held for trading 968.8 968.8 1'099.3 1'099.3
Other short-term financial assets 63.2 63.2 134.3 134.3
Cash and cash equivalents 1'302.5 1'302.5 1'285.3 1'285.3
Total financial assets 18'647.2 18'647.2 17'106.1 17'106.1
Financial debt (see note 8) (4'082.4) (4'253.6) (2'957.4) (3'091.5)
Other long-term financial liabilities (18.5) (18.5) (18.0) (18.0)
Trade payables (536.3) (536.3) (519.0) (519.0)
Financial debt due within the year (see note 8) (456.4) (463.8) (1'363.6) (1'407.9)
Other short-term financial liabilities (30.0) (30.0) (36.2) (36.2)
Total financial liabilities (5'123.6) (5'302.2) (4'894.2) (5'072.6)
Total 13'523.6 13'345.0 12'211.9 12'033.5

Valuation of financial assets/liabilities in the 3-level fair value hierarchy
(financial assets and liabilities carried at fair value on the closing date)

30.06.2017
CHF million Level 1 Level 2 Level 3 Total
Available-for-sale financial assets 14'886.4 - 499.5 15'385.9
Other long-term financial assets - 27.1 - 27.1
Financial assets held for trading 968.6 - 0.2 968.8
Other short-term financial assets - 9.1 - 9.1
Total financial assets carried at fair value 15'855.0 36.2 499.7 16'390.9
Financial debt - (17.3) - (17.3)
Other long-term financial liabilities - (16.6) - (16.6)
Financial debt due within the year - 3.8 - 3.8
Other short-term financial liabilities - (8.0) - (8.0)
Total financial liabilities carried at fair value - (38.1) - (38.1)

31.12.2016
CHF million Level 1 Level 2 Level 3 Total
Available-for-sale financial assets 13'316.8 - 430.6 13'747.4
Other long-term financial assets - 19.1 - 19.1
Financial assets held for trading 1'099.1 - 0.2 1'099.3
Other short-term financial assets - 16.2 - 16.2
Total financial assets carried at fair value 14'415.9 35.3 430.8 14'882.0
Financial debt - (18.6) - (18.6)
Other long-term financial liabilities - (16.0) - (16.0)
Financial debt due within the year 2.4 - 2.4
Other short-term financial liabilities - (21.6) - (21.6)
Total financial liabilities carried at fair value - (53.8) - (53.8)

During H1 2017 and FY 2016, there were no significant transfers between the various levels.
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The tables above present the valuation of the financial assets/liabilities in a fair value hierarchy that reflects the importance of the data 
used for the measurements. This fair value hierarchy is as follows :

•  Level 1 :  -  quoted prices (unadjusted) in active markets for identical assets or liabilities; Level 1 assets are generally publicly 
listed shares and bonds; 
inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices);

•  Level 2 : -  the assets generally classed as Level 2 are time deposits and derivative products; liabilities classed at this level 
are generally derivatives; 
Inputs for the asset or liability that are not based on observable market data (unobservable inputs);

•  Level 3 : -  the assets classed at Level 3 are generally investments in private equity funds and unlisted shares; no liability was 
recognised in this category.

Change in Level 3 available-for-sale financial assets

CHF million 30.06.2017 31.12.2016
Balance at 1 January 430.6 388.3
Acquisitions 21.1 96.4
Disposals - (110.4)
Profits and losses recognised in equity 48.5 51.3
Profits and losses recognised in the income statement (1.8) 3.5
Translation and other differences 1.1 1.5
Balance at 30 June / 31 December 499.5 430.6

In H1 2017 and FY 2016, the line item “Acquisitions” mainly included additional investments in private equity funds and other investment 
funds (see note 7).

Note 5 – Net interest and dividends from available-for-sale financial assets

CHF million H1 2017 H1 2016
LafargeHolcim dividend 115.2 85.4
SGS dividend 89.1 79.9
adidas dividend 28.7 20.6
Pernod Ricard dividend 20.1 19.6
Total dividend 19.4 24.9

Umicore dividend 14.3 14.6
Ontex dividend 9.7 5.6
Parques Reunidos dividend 3.2 - 
ENGIE dividend 0.1 25.4
Other dividends and interest 2.5 0.1
Total 302.3 276.1
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Note 6 – Other financial income and expenses

The income statement line items “Other financial income” and “Other financial expenses” are mainly comprised of interest income and 
expenses on financial trading and derivatives. 

At 30 June 2017, other financial income and expenses included a negative amount of CHF 5.5 million from GBL’s marking to market of 
the derivative instruments embedded in the GBL convertible bonds. This non-cash charge of CHF 5.5 million was a result of the change 
in value of the call options on the underlying shares implicitly embedded in the convertible bonds issued by GBL in 2013. Under IFRS, 
changes in the fair value of these derivative instruments must be recorded in the income statement, while the corresponding treasury 
shares held by GBL to cover the exchangeable bonds are eliminated in the consolidated financial statements.

At 30 June 2016, other financial income and expenses included the positive impact of CHF 79.1 million from GBL’s marking to market of 
the derivative instruments embedded in the bonds exchangeable for ENGIE shares or convertible into GBL shares. 

Note 7 – Available-for-sale financial assets

CHF million

Fair value at 
1 January 

2017 Acquisitions

Disposals at 
acquisition 

price
Change in 
fair value

(Impairment)/ 
impairment 

reversal
Translation 
differences Other

Fair value 
at 30 June 

2017

LafargeHolcim 3'068.3 - - 22.2 - 54.6 - 3'145.1

SGS 2'625.1 - - 270.1 - 46.7 - 2'941.9

adidas 2'530.2 - - 301.9 - 45.0 - 2'877.1

Pernod Ricard 2'199.6 - - 290.4 - 39.1 20.4 2'549.5

Umicore 1'107.6 - - 140.6 - 19.7 - 1'267.9

Total 847.3 0.3 - (96.4) - 15.1 0.1 766.4

Ontex 453.7 47.5 - 49.4 - 8.8 - 559.4

Burberry 246.9 84.7 - 22.0 - 5.7 (1.7) 357.6

Parques Reunidos - 229.1 - (16.0) - 3.5 3.3 219.9

ENGIE 155.4 - (281.4) 0.1 126.7 0.5 - 1.3

Private equity funds 409.6 21.1 - 48.4 (1.8) 7.2 (3.5) 481.0

Other 103.7 215.9 (80.9) (21.5) 0.2 3.7 (2.3) 218.8

Total 13'747.4 598.6 (362.3) 1'011.2 125.1 249.6 16.3 15'385.9

CHF million

Fair value at 
1 January 

2016 Acquisitions

Disposals at 
acquisition 

price
Change in 
fair value

(Impairment)/ 
impairment 

reversal
Translation 
differences Other

Fair value at 
31 December 

2016

LafargeHolcim 2'905.0 - - 2'003.3 (1'834.1) (5.9) - 3'068.3

SGS 2'245.2 184.6 - 223.7 - (28.4) - 2'625.1

adidas 966.8 659.4 - 924.8 - (20.8) - 2'530.2

Pernod Ricard 2'273.5 - - (48.0) - (25.9) - 2'199.6

Umicore 782.2 15.7 - 318.9 - (9.2) - 1'107.6

Total 2'674.9 - (1'072.2) (712.9) - (14.6) (27.9) 847.3

Ontex 196.1 290.9 - (26.7) - (6.6) - 453.7

Burberry 1.7 222.4 (2.2) 26.5 - (3.2) 1.7 246.9

ENGIE 969.5 - (1'027.0) (110.7) 324.2 (0.6) - 155.4

Private equity funds 373.1 89.8 (110.4) 51.4 4.8 (3.9) 4.8 409.6

Other 15.6 89.6 - 2.2 (1.6) (1.6) (0.5) 103.7

Total 13'403.6 1'552.4 (2'211.8) 2'652.5 (1'506.7) (120.7) (21.9) 13'747.4
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2017

LafargeHolcim, SGS, adidas, Pernod Ricard, Umicore, Total, Ontex, Burberry, Parques Reunidos and ENGIE are all held by GBL. These 
shares, which are all listed in EUR (with the exception of SGS, which is listed in CHF, LafargeHolcim, which is listed in CHF and EUR, 
and Burberry, which is listed in GBP), are shown in the financial statements at fair value, which corresponds to the value in CHF of their 
market price on the reference date. For LafargeHolcim, the fair value is based on the market price in EUR converted into CHF.
Private equity funds include the Group’s investments in the Sagard, Sagard II, Sagard 3, Mérieux Participations I, BDT Capital Partners 
II and PrimeStone funds. These funds are recorded in the accounts at their fair value on the reference date. 

On 12 April 2017, GBL announced that it had acquired a 15% stake in the capital of Parques Reunidos Servicios Centrales, SA (“Parques”). 
Parques is a leading operator of theme parks in Europe, North America and Asia.
Acquisitions in H1 2017 amounting to CHF 598.6 million also included GBL’s participation in Ontex’ capital increase in March 2017, which 
aimed to refinance Ontex following the acquisition of the “personal hygiene” business of Hypermarcas. After this transaction, GBL’s stake 
in Ontex remained unchanged at 19.98%.
In H1 2017, GBL also increased its stake in Burberry and held 3.95% of that company’s capital at 30 June 2017. 
Disposals at acquisition price amounting to CHF 362.3 million in H1 2017 included GBL’s disposal of 0.5% of ENGIE’s share capital.

The CHF 126.7 million “Impairment reversal” on ENGIE represents the reversal of impairments recognised in prior financial years, following 
the sale of ENGIE shares in H1 2017. The impairment reversal of CHF 126.7 million was offset by a loss in a slightly smaller amount.

In H1 2017, the “Other” item includes the dividend announced but not yet paid by Pernod Ricard, which is booked as income. Interim 
dividends are booked on the date they are announced by the board of directors and not on the effective payment date.

2016

Acquisitions in 2016 amounting to CHF 1’552.4 million included GBL’s additional purchases of adidas shares (at 31 December 2016, 
GBL held a 7.5% stake in adidas), its additional purchases of Ontex shares (at 31 December 2016, GBL held a 19.98% stake in Ontex), 
and additional purchases of SGS shares (at 31 December 2016, GBL held a 16.2% stake in SGS). 
Disposals at acquisition price amounted to CHF 2’211.8 million in 2016 and included the disposals of 1.8% of Total’s capital by GBL (at 
31 December 2016, GBL still held 0.7% of Total’s capital) and disposals of 1.8% of ENGIE’s capital (at 31 December 2016, GBL still held 
0.6% of ENGIE’s capital).
Furthermore, in Q4 2016, GBL entered into forward contracts maturing in January 2017 for the sale of 4.5 million ENGIE shares, 
representing 0.2% of ENGIE’s capital, for an amount of EUR 55 million (CHF 59 million). GBL applied hedge accounting rules to these 
forward sales contracts. Neither a gain nor a loss was recorded in the 2017 income statement.
Acquisitions in 2016 also included the purchase of Burberry shares, with GBL holding 2.95% of Burberry’s capital at 31 December 2016.

The impairment on LafargeHolcim of CHF 1’834.1 million represented the impact for Pargesa of the EUR 1’682.5 million impairments 
recognised by GBL on its holding in LafargeHolcim at 31 March and 30 June 2016, in accordance with IFRS. At 31 March 2016, the 
LafargeHolcim share price was EUR 41.28, which was more than 30% below its book value of EUR 66.49. It had therefore crossed the 
threshold that marks a “significant” decline in share price, leading to an impairment being recognised. At 30 June 2016, the LafargeHolcim 
share price was EUR 37.10, a decline on the 31 March figure, leading to a further impairment. In 2016, the column “(Impairment)/
impairment reversals” included the further impairment of EUR 61.9 million (CHF 67.5 million) recognised on the holding in ENGIE in order 
to adjust the carrying amount of these shares (EUR 14.44 per share at end-2015) to their market value at 31 March 2016 (EUR 13.64 per 
share) and then at 31 December 2016 (EUR 12.12 per share), together with a reversal amounting to CHF 391.7 of impairments previously 
recorded on the shares sold in 2016. The impairment reversal of CHF 391.7 million was offset by a loss in the same amount.

In 2016, the “Other” column for Total included the dividend announced but not yet paid, which was booked as income. Interim dividends 
are booked on the date they are announced by the board of directors and not on the effective payment date. In Q4 2016, GBL had 
booked an amount of CHF 9.6 million relating to the third 2016 interim dividend, which was announced in October 2016 but payable in 
2017. The reversal of CHF –37.5 million on the dividend booked in Q4 2015 and paid in 2016 was also included.

Consolidated financial statementsPargesa Holding SA Half-year report 2017



35

Note 8 – Financial debt
GBL bond exchangeable for ENGIE shares

CHF million Par value Interest rate 30.06.2017 31.12.2016
Issuer (million) nominal effective Term Carrying amount Carrying amount
GBL Verwaltung - 1.25% 2.05% 07.02.2013-07.02.2017 - 328.4

In early 2013, GBL issued EUR 1 billion in bonds exchangeable for ENGIE shares. 
In 2016, GBL partially repurchased the GBL bonds exchangeable for ENGIE shares. EUR 691.0 million in principal amount was 
repurchased on the market and through a buyback offer launched by GBL in May 2016. In addition, EUR 2.8 million in principal amount 
was redeemed early by bondholders in 2016. These transactions reduced the debt by a principal amount of EUR 693.8 million (CHF 
758.3 million), with the initial issue standing at EUR 1’000 million (CHF 1’093.0 million). 
The outstanding bonds, representing EUR 306.2 million (CHF 334.7 million), were redeemed in cash at maturity in February 2017. The 
bonds were listed on the Euro MTF market of the Luxembourg stock exchange.

GBL bond

In May 2017, GBL issued EUR 500 million in par value of bonds with a seven-year term and paying an annual coupon of 1.375%. 

Imerys bond

In January 2017, Imerys issued EUR 600 million in par value of bonds with a ten-year term and paying an annual coupon of 1.50%. This 
bond issue has enabled Imerys to prepare its financing for the acquisition of Kerneos (see note 16).
The EUR 500 million bond paying a coupon of 5% and maturing in 2017 was redeemed on 18 April. 

Note 9 – Restructuring costs

CHF million H1 2017 H1 2016
Restructuring expenditure during the year (14.4) (35.5)
Impairment on assets in connection with restructuring (0.8) (7.1)
Change in restructuring provisions 4.6 5.6
Total (10.6) (37.0)

Restructuring costs in H1 2017 and H1 2016 related mainly to Imerys and originated in the areas in which Imerys operates. They are 
recognised in the income statement under “Other operating expenses”.

Note 10 – Impairment of assets

The net amount of impairments and impairment reversals recorded in H1 2017 is CHF – 3.5 million.

The net amount of impairments and impairment reversals recorded in H1 2016 was CHF –1’907.3 million and mainly included the 
impairment of EUR 1’682.4 million, or CHF 1’843.6 million, on LafargeHolcim (see note 7). It also included a further impairment on 
ENGIE. This impairment was recorded by GBL at 31 March 2016 and amounted to EUR –43.7 million, or CHF –47.9 million (see note 7). 
The impairments recognised in H1 2016 also included the depreciation of tangible assets at Imerys, for an amount of CHF 7.0 million.
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Note 11 – Acquisitions and disposals of subsidiaries

Acquisitions of subsidiaries in H1 2017

On 4 January 2017, Imerys acquired 100% of the voting rights of Danish group Damolin, which specialises primarily in oil and chemical 
absorbents. The acquisition price of EUR 62.2 million (CHF 67.0 million) was paid in cash to the seller, Danish investment fund 
Erhvervsinvest, on the date control was taken. Independent experts were appointed to assess the fair value of most of the assets and 
liabilities that could be identified on the date when the controlling interest was acquired. At 30 June 2017, most of the business’ assets 
and liabilities were temporarily maintained at their historical value pending the outcome of the purchase accounting work. The goodwill 
resulting from the difference between these partially revalued net assets and the investment value thus comes to a provisional amount 
of EUR 52.0 million (CHF 56.8 million) at 30 June 2017.

Disposals of subsidiaries in H1 2017

In March 2017, Ergon Capital Partners III sold its majority stake in Golden Goose, an Italian designer of contemporary shoes, clothes and 
accessories. This transaction generated a capital gain of EUR 124.2 million, or CHF 133.7 million (see also note 3). 

Note 12 – Investments in associates and joint ventures
CHF million 30.06.2017 31.12.2016

Carrying amount at 1 January 387.1 358.4

Acquisitions 19.5 40.2
Disposals and redemption (19.5) (18.5)
Income 17.1 31.2
Dividend paid (2.9) (25.9)
Translation and other differences 2.8 1.7
Carrying amount at 30 June / 31 December 404.1 387.1

Acquisitions in H1 2017 and FY 2016 included additional investments in Kartesia and Mérieux Participations II (investment funds) by 
Sienna Capital, a subsidiary of GBL.

Analysis of investments in associates and joint ventures

CHF million 30.06.2017 31.12.2016

Ergon Capital Partners and Ergon Capital Partners II 19.5 20.6
Kartesia 179.0 166.6
Other GBL and Imerys equity associates 205.6 199.9
Carrying amount at 30 June / 31 December 404.1 387.1

Ergon Capital Partners, Ergon Capital Partners II and Kartesia are unlisted companies and are part of the “Holdings” sector in the 
segment reporting. 

“Other GBL and Imerys equity associates” is made up of various equity-accounted holdings at GBL and Imerys; the largest holdings 
in terms of equity-accounted value are : Visionnaire (associate), for an amount of CHF 44.3 million at 30 June 2017 (CHF 42.1 million 
at 31 December 2016); Mérieux Participations II (associate), for an amount of CHF 34.9 million at 30 June 2017 (CHF 26.3 million at 31 
December 2016); and various Imerys associates and joint ventures (particularly MST Mineralien Schiffahrt and The Quartz Corporation), 
for a total carrying amount of CHF 126.4 million at 30 June 2017 (CHF 131.5 million at 31 December 2016).

At 30 June 2017, no listed companies were accounted for using the equity method.
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Analysis of income from associates and joint ventures

CHF million H1 2017 H1 2016

Ergon Capital Partners and Ergon Capital Partners II (1.5) (0.1)
Kartesia 12.0 7.5
Other GBL and Imerys equity associates 6.6 5.3
Income from associates and joint ventures 17.1 12.7

The contributions from Kartesia in H1 2017 and H1 2016 mainly comprise the interest on loans and changes in the fair value of those 
loans.

Note 13 – Share capital and treasury shares
Share capital

Registered shares Bearer shares Total shares
CHF million Number Par value (1) Number Par value (2) Number (3) Par value
Share capital at 1 January 2016 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Share capital at 31 December 2016 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Share capital at 30 June 2017 77’214’700 (4) 154.4 77’214’700 (4) 1’544.3 84’936’170 1’698.7

Share capital outstanding at 30 June 2017
Share capital 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Treasury shares (5) (275'620) (5.5) (275'620) (5.5)
Net share capital outstanding 77’214’700 154.4 76'939'080 1'538.8 84'660'550 1'693.2

(1) CHF 2 per share 
(2) CHF 20 per share 
(3) the number of registered shares is converted into the equivalent number of bearer shares by dividing by ten 
(4) each share carries one vote 
(5) these shares do not give entitlement to dividends or voting rights

On 1 June 1994, the Company created conditional capital with a par value of up to CHF 242 million by issuing 11’000’000 registered 
shares with a par value of CHF 2 and 11’000’000 bearer shares with a par value of CHF 20.

On 3 May 2016, the Company renewed its authorised capital. Consequently, the Board of Directors is authorised to increase the share 
capital, up to 3 May 2018, by CHF 253 million by issuing 11’500’000 new registered shares with a par value of CHF 2 and 11’500’000 
new bearer shares with a par value of CHF 20.

Bearer shares are listed on the SIX Swiss Exchange. Registered shares are not listed.

Treasury shares (1)

Not yet outstanding, 
reserved for Board use

Not yet outstanding, 
reserved for the 

exercise of options (2)

Total

CHF million Number
Carrying 
amount Number

Carrying 
amount Number

Carrying 
amount

1 January 2016 95'996 1.9 180'984 3.6 276'980 5.5
Granting of options (37'792) (0.7) 37'792 0.7 - -
Cancellation of options 6'365 0.1 (6'365) (0.1) - -
31 December 2016 64'569 1.3 212'411 4.2 276'980 5.5
Granting of options (31'940) (0.6) 31'940 0.6 - -
Exercise of options - - (1'360) - (1'360) -
Cancellation of options 12'150 0.2 (12'150) (0.2) - -
30 June 2017 44'779 0.9 230'841 4.6 275'620 5.5

(1) treasury shares are all bearer shares
(2)  shares not yet outstanding and reserved for the exercise of options granted to the beneficiaries of share option schemes established by the Company 

(see note 15)
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Note 14 – Dividend paid by Pargesa Holding SA

CHF million H1 2017 H1 2016 
Dividend for the previous financial year paid during the period 206.6 201.5
- CHF per bearer share 2.44 2.38
- CHF per registered share 0.244 0.238

The 2016 dividend was approved by shareholders at the Annual General Meeting on 4 May 2017 and paid on 10 May 2017.

Note 15 – Share-based payments

Pargesa share options granted by Pargesa Holding SA 

On 3 May 2007, the Company created an incentive plan for the Company’s employees, managers and executives involving the annual 
awarding of options on Pargesa Holding SA shares. The right to exercise the options is vested over time, i.e. one third after one year, two 
thirds after two years and in full after three years. The options have a maximum term of ten years. The options may be exercised at any 
time from the fourth year and until the plan expires. The shares needed to exercise options will be taken from the Company’s treasury 
shares. In H1 2017, the Company granted 31’940 options, with each option enabling the holder to purchase one Pargesa Holding SA 
share at a price of CHF 70, which corresponded to the market price on the grant date.

At 30 June 2017, the total cost of this option plan is recognised in staff costs and amounts to CHF 0.1 million (CHF 0.1 million at 30 June 
2016).

Changes in options granted

CHF per share

H1 2017

Number of options
Weighted average 

exercise price
Options at 1 January 212'411 77.89
Granted during the period 31'940 70.00
Exercised during the period (1'360) 57.12
Cancelled during the period (12'150) 133.00
Options at 30 June 230'841 74.02
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Note 16 –  Assets held for sale and liabilities directly associated with assets held for sale

In May 2017, Ergon Capital Partners III (ECP III), a subsidiary of GBL, entered into exclusive negotiations with PAI Partners concerning 
the disposal of ELITech, a manufacturer and distributor of in vitro diagostic equipment and reagents. Negotiations were ongoing at 30 
June 2017.
As a result, the assets and liabilities of ELITech were reclassified as “Assets held for sale” and “Liabilities directly associated with assets 
held for sale” at 30 June 2017. 
The cash flow associated with the assets and liabilities of ELITech in H1 2017 can be broken down as follows :

CHF million H1 2017
Cash flow from operations (3.0)
Cash flow from investments (4.6)
Cash flow from financing (4.7)
Total cash flow (12.3)

ELITech’s cash and cash equivalents amount to CHF 16.0 million at 30 June 2017.

ELITech’s assets and liabilities at 30 June 2017 can be broken down as follows :

CHF million 30.06.2017
Long-term assets 114.1
Short-term assets 61.1
Assets held for sale 175.2
Long-term liabilities 12.5
Short-term liabilities 107.6
Liabilities directly associated with assets held for sale 120.1

Note 17 – Important events taking place after the closing date
On 18 July 2017, Imerys acquired 100% of the voting rights of Kerneos, a world leader in calcium aluminate-based high-performance 
binders. Kerneos, which recorded revenues of EUR 417 million in 2016, develops performance binders that contribute key properties 
(rapid hardening, self-leveling, sealing and wear, corrosion or heat resistance) to its customers’ innovative solutions for the construction 
(screed and adhesive tiles mortars), civil engineering (sewage system infrastructure) or refractories (protection of blast furnaces, thermal 
power plant) sectors. Kerneos will be consolidated into the accounts of Imerys as from 18 July 2017 and forms part of the High Resistance 
Minerals business group. This transaction, for which the acquisition price was EUR 451 million, was fully financed by Imerys group’s 
available resources.

On 24 July 2017, Burberry announced that GBL had crossed the threshold of 4% of the company’s voting rights.

The exclusive negotiations with PAI Partners concerning the sale of ECP III’s stake in ELITech were completed on 25 July 2017. This 
transaction will generate a consolidated capital gain estimated at EUR 114 million, or CHF 122 million, in Q3 2017.

ECP III has signed an agreement with Telegraaf Media Group to acquire a majority stake in Keesing Media Group, the largest publisher of 
puzzle magazines in Europe. The transaction is subject to approval at the extraordinary shareholders’ meeting to be held in late August 
2017.
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Report of the group auditors to the Board of directors of Pargesa Holding SA, Geneva  
on review of interim condensed consolidated financial statements

     

 Geneva, 31 July 2017

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Pargesa Holding SA as of 30 June 
2017 and the related interim condensed consolidated income statement, consolidated statement of comprehensive income, consolidated 
cash flow statements and consolidated statement of changes in equity for the six-month period then ended, and a summary of significant 
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation of these interim 
condensed consolidated financial statements in accordance with International Accounting Standard No. 34, Interim Financial Reporting 
(“IAS 34”). Our responsibility is to express a conclusion on these interim condensed consolidated financial statements based on our 
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity. A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed consolidated 
financial statements do not present fairly, in all material respects, the consolidated financial position of Pargesa Holding SA as at 30 June 
2017, its financial performance and its cash flows for the six-month period then ended in accordance with IAS 34 – “Interim Financial 
Reporting”.

Deloitte SA

Thierry Aubertin Aurélie Darrigade
Licensed Audit expert Licensed Audit expert
Auditor in charge
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