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Half-year report of Pargesa Holding SA 
for the period ending 30 June 2016

Through its holdings held by its subsidiary GBL, Pargesa Holding SA is active in various industrial and services sectors. The company 
seeks to create long-term value by focusing its portfolio on a limited number of significant holdings and by implementing a continuous 
professional activity as a strategic shareholder. Alongside these key strategic shareholdings, which will continue to form the basis of the 
portfolio, in 2012 GBL began to progressively develop two diversification arms :  Incubator-type investments, which may become strategic 
over time, and the « Financial pillar », which brings together, within Sienna Capital, influential positions in private equity and investment 
funds. 

1. Economic diagram of Pargesa Group at 30 June 2016 (1)
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(1) shareholdings are expressed as a percentage of capital
(2) 51.9 % of voting rights, taking into account the suspended voting rights relating to treasury shares
(3)  the ownership interest in Total and ENGIE shown above does not take into account the forward sale contracts outstanding at June 30 (representing 

0.4 % of Total’s capital, and 1.3 % of ENGIE’s capital, respectively) which will mature in Q4 2016
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2. Highlights for H1 2016 and subsequent period

Group’s portfolio

•  In Q1 2016, GBL sold an additional 27.5 million Total shares, representing 1.1 % of the company’s capital, both in the market and through 
a private placement by way of an accelerated bookbuilding process for institutional investors. These transactions represented a total 
amount of EUR 1.1 billion and generated a capital gain of EUR 428 million for GBL. As a result of these transactions, GBL held 1.3  % of 
Total’s capital at 30 June 2016, down from 2.4 % at 31 December 2015. Furthermore, in Q2 2016, GBL sold an additional 11.1 million 
Total shares, representing 0.4 % of that company’s capital, through forward contracts that will mature in December 2016. The proceeds 
from this sale amount to EUR 460 million and will generate a capital gain of EUR 209 million (1)  for GBL, which will be recorded in Q4. 
Given the high dividend yield on this holding, these recent and ongoing sales will have a significant impact on the contribution of Total 
to Pargesa’s economic operating income. However, the proceeds from the sales will be used to make investments that will gradually 
contribute to income depending on when the proceeds are reinvested and the level of the return on the new investments.

•  In H1 2016, GBL repurchased in the market EUR 210.0 million in principal amount of bonds exchangeable for ENGIE shares. In H1 2016 
also, GBL launched a competitive tender offer for the bonds exchangeable for ENGIE shares; at offer closing, EUR 458.3 million in 
principal amount had been repurchased. The bonds repurchased by GBL were cancelled. Taking into account the early redemption 
requests representing EUR 2.8 million in principal amount, around 33 % of the initial EUR 1 billion issue is still outstanding.

•  In Q2 2016, GBL sold 32.1 million ENGIE (2) shares, representing 1.3 % of that company’s capital, through forward contracts that will 
mature in October 2016, for an amount of EUR 437 million. These forward sales will generate a book loss of EUR 1 million for GBL, 
which will be recorded in Q4.

•  GBL continued to increase its stake in adidas; at 30 June 2016, it held 7.2 % of adidas’ capital (4.7 % at 31 December 2015), representing 
a market value of EUR 1.9 billion. GBL now has a representative on adidas’ Supervisory Board. As previously announced, this holding, 
which was until now included in GBL’s portfolio of « Incubator » investments, is now considered a strategic shareholding. 

• To expand its « Incubator » investments, GBL continued to increase its stakes in Umicore and Ontex  :

-  Umicore : At 30 June 2016, GBL held 17.0 % of Umicore’s capital (16.6 % at 31 December 2015), representing a market value of 
EUR 881 million. At the Annual General Meeting on 26 April 2016, shareholders approved the appointment of a second director 
representing GBL;

-  Ontex : At 30 June 2016, GBL held 15.0 % of Ontex’ capital (7.6 % at 31 December 2015), representing a market value of EUR 318 million.

• Sienna Capital (GBL’s « Financial Pillar ») :

-  in Q1 2016, Ergon Capital Partners III (ECP III) acquired an indirect majority stake in Financière Looping S.A.S., a European theme-park 
operator. In Q2 2016, ECP III signed agreements to sell its interests in De Boeck Education, De Boeck Digital SA and Larcier Holding 
SA.  The profit resulting from these transactions amounted to CHF 29.2 million at the level of Pargesa. On 19 July 2016, Ergon Capital 
Partners completed a funding round for EUR 150 million, bringing the size of ECP III to EUR 500 million. Funds were committed by 
Sienna Capital and by European institutional investors active in private equity. The increase will enable ECP III to continue investing in 
leading mid-market companies in its core Western European regions; 

-  on 25 March 2016, a group of investors led by Sagard announced that they had signed an agreement with the founder and majority 
shareholder of Prosol to acquire a minority stake in that company, which is the parent company of Grand Frais, a chain of French 
supermarkets that specializes in fresh food; 

-  at 30 June 2016, debt fund Kartesia had invested EUR 427 million (approximately 84 % of the fund’s commitments) in primary and 
secondary financing transactions;

-  in March 2016, a group of investors, including BDT Capital Partners, a private equity fund to which Sienna Capital committed 
EUR 113 million in 2015, finalized the acquisition of Keurig Green Mountain, Inc., a group specialized in personal beverage systems; 

-  on 16 June 2016, Sagard II and Equistone announced that they had signed an agreement to sell their interests in Fläkt Woods, a leading 
provider of critical Air Functions for HVAC systems. The transaction is subject to regulatory approval in the relevant jurisdictions.

At 30 June 2016, GBL’s commitments under its Financial Pillar amounted to EUR 301 million (EUR 413 million at 31 December 2015).

(1) Pargesa’s share of this gain will in addition include the reversal of an historical exchange-rate adjustment
(2) ENGIE is also a high dividend yield shareholding
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3. Main shareholdings

Imerys

The world leader in mineral-based specialty solutions for industry, Imerys continued to improve its operating performance on markets that 
decreased less than last year overall. These results reflect the benefits of external growth, with acquisitions delivering further synergies, 
and of the operating excellence and innovation programs.

Sales for the six-month period ended 30 June 2016 were EUR 2’097 million, up +1.9 % compared with the same period in 2015 
 (EUR 2’057 million). This improvement includes a positive group structure effect (EUR +112 million or +5.4 %), which takes into account the 
consolidation of the acquisitions completed in 2015 (S&B as of March 2015, as well as precipitated calcium carbonates, hydrous kaolin for 
paper and roofing accessories as of November 2015). Exchange rates, however, had a negative impact of EUR –27 million (–1.3 %), mainly 
resulting from the appreciation of the euro against several other currencies. At comparable group structure and exchange rates, sales 
decreased –2.2 %, including a positive price-mix effect of +0.8 % supported by new products, and a –3.0 % volume effect. Sales in the second 
quarter declined by –2.6 % compared with 2015 (at comparable group structure and exchange rates), mainly due to an unfavorable  basis  
of comparison, particularly in certain business groups, and does not signal a change in trend compared with the first quarter. 

Current operating income was EUR 293.0 million compared with EUR 274.0 million in 2015, an increase of +6.9 %. This includes a positive 
EUR +12.2 million group structure effect resulting from S&B and the other acquisitions completed at the end of 2015, and a favorable 
exchange rate effect of EUR +16.6 million particularly due to the devaluation of the Brazilian real, partly offset by a negative impact on 
costs (EUR –7.6 million) due to high inflation in Brazil, from where the group exports. Current operating income also benefited from  
the ramping-up of synergies related to acquisitions, a favorable trend in the business mix and from effective management measures.  
In this context, operating margin was 14.0 % for the six-month period compared with 13.3 % in 2015, an improvement of +70 bps.

Net income from current operations was EUR 183.9 million in 2016, up +5.2 % compared with 2015 (EUR 174.7 million). Net income 
(group’s share) came in at EUR 158.1 million compared with EUR 145.2 million in the first six months of 2015.

Current free operating cash flow generated during H1 2016 was EUR 176.7 million, compared with EUR 141.4 million in H1 2015. 
Net financial debt stood at EUR 1’524 million at the end of June 2016, compared with EUR 1’488 million at the end of June 2015 and 
EUR 1’480 million at the end of December 2015.

On 27 July 2016, Imerys announced that it had signed an exclusive negotiation agreement for the acquisition of a specialty alumina activity 
with three manufacturing sites. This transaction, which would enable the group to broaden and optimize its product offering, is subject to 
consultation with the relevant personnel representation bodies and to the approval of the relevant regulatory authorities.

SGS

SGS is the world leader in inspection, verification, testing and certification.

Revenues for the 1st half of 2016 reached CHF 2.9 billion, an increase of +5.4 % on a reported basis over H1 2015. On a constant currency 
basis, revenues were up +7.0 % compared with the corresponding period of 2015, including +3.4 % from organic growth and +3.6 % 
resulting from recently acquired activities. 

Reduction and delays in expenditures by clients from the energy and mining industries affected the group’s Oil, Gas & Chemicals, 
Industrial and Minerals businesses. However, all the other businesses experienced organic growth in revenues, notably Certification 
& Business Enhancement (+10.9 % organic growth), Environment, Health & Safety (+9.6 %), Governments & Institutions (+8.0 %) and 
Transportation (+7.4 %). 

The group continued to execute additional measures to counter the impact of oil prices and the exit from under-performing activities.

Adjusted EBITDA  (1) reached CHF 550 million, an increase of +2.6 % on a constant currency basis (+0.4 % on a reported basis). Adjusted 
operating income  (1) amounted to CHF 411 million, up +2.3 % on a constant currency basis, but slightly down on a reported basis (–0.2 %). 
Adjusted operating margin  (1) was 14.2 % in H1 2016, compared with 14.8 % on  a constant currency basis in the 1st half of 2015. This 
decrease reflects primarily the impact of investments in IT systems which are expected to significantly improve the operating efficiency 
of the organisation, as well as the temporarily dilutive impact from recent acquisitions.

(1) before transaction and integration-related costs, amortisation of acquisition intangibles and restructuring
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Net income attributable to common shareholders was CHF 258 million in the 1st half of 2016, an increase of 24.6 % from 2015 on a 
constant currency basis (+20.6 % on a reported basis). Net income in the 1st half of 2015 (CHF 214 million on a reported basis) was affected 
by restructuring expenses. Adjusted net income (1) was CHF 274 million in H1 2016, compared with CHF 275 million on a reported basis 
in H1 2015.

SGS generated strong operating cash flow during the period (CHF 366 million).

The group completed 10 acquisitions in the 1st semester of 2016.

Net debt stood at CHF 990 million at the end of June, 2016, compared with CHF 1’169 million and CHF 482 million at the end of June 
and December 2015, respectively. 

SGS expects to deliver organic revenue growth in the range of 2.5 % and 3.5 % in 2016, with an increase in adjusted operating income 
on a constant currency basis and solid cash flow generation. As was the case in the 1st half of 2016, the group expects margins to 
be temporarily impacted by recently acquired companies and additional corporate costs to support growth initiatives and efficiency 
measures.

LafargeHolcim

LafargeHolcim is the world leader in construction materials including cement, aggregates and concrete.

In the 2nd quarter of 2016, a number of countries delivered good earnings growth, while challenging conditions in a few markets – most 
notably Nigeria, where strikes and interruptions to gas supplies prevented the group from serving a growing market – impacted the group‘s 
results for the quarter. Cement prices grew by 2.2 % quarter on quarter, demonstrating the effectiveness of the group’s broad-based 
pricing strategy. This followed the 2.1 % increase seen in the first three months of the year.

The Asia Pacific region delivered a good performance in Q2 2016, driven by volume growth and positive variable costs development. 
Volumes increased in growth markets, but also in more challenging countries like China and Australia. India delivered strong earnings in 
the quarter. Markets in Indonesia and Malaysia experienced overcapacity, which led to pressure on prices, as well as slow government 
spending on infrastructure. In Europe, despite a decline in net sales on a like-for-like basis in the second quarter, the group delivered 
solid performance, thanks to decisive action on cost management and ongoing focus on synergies across the region. In Latin America, 
earnings in Q2 2016 were boosted by a mix of more favorable pricing and cost reductions, despite lower volumes. Improvements in 
financial performance were seen across most markets. Performance was in particular strong in Mexico, driven by price increases and 
customer strategy. However, regional performance was negatively impacted by difficult market conditions in Brazil, which will remain 
a challenging market in 2016. In the Middle East – Africa region, adjusted operating EBITDA  (1)  was down on a like-for-like basis in 
Q2 2106 compared with Q2 2015 (proforma), due to the situation experienced in Nigeria. Excluding Nigeria (which accounted for a fall 
of CHF 96 million in like-for-like adjusted operating EBITDA in Q2), the region would have delivered growth in Q2 adjusted operating 
EBITDA. In North America, the group posted solid earnings growth in Q2 2016, driven by pricing combined with synergy benefits. 
In the US, increased confidence continued to fuel demand in the construction markets. Despite demand growth in British Columbia, 
Western Canada continued to feel the effects of lower investments resulting from the oil-price driven economic downturn in Alberta and 
Saskatchewan. 

Volumes of cement sold (119 million tons) and net sales (CHF 13.3 billion) were lower by –0.1 % and –1.1 % respectively in H1 2016 
compared with H1 2015 (proforma), on a like-for-like basis (–3.7 % and –6.2 %, respectively, on a reported basis).  Adjusted operating 
EBITDA  was CHF 2’529 million in the period, a decrease of –2.9 % on a like-for-like basis (–6.7 % on a reported basis) compared with 
proforma H1 2015. Q2 2016 adjusted operating EBITDA was up +6 % on a like-for-like basis (up +13 % excluding Nigeria) when compared 
to proforma Q2 2015. Adjusted operating EBITDA margin was 19.0 % in H1 2016 compared with 19.1 % in H1 2015 (proforma), including 
Q2 2016 adjusted operating EBITDA margin standing at 23.4 % compared with 21.3 % in Q2 105 (proforma), with synergies, cost 
containment, lower energy costs and pricing driving margin improvement. Synergies contributed CHF 273 million in H1 2016 (including 
CHF 170 million in Q2), on track to achieve at least the CHF 450 million target for the whole year. Net income for the first six-month period 
in 2016 was CHF 452 million. 

Operating free cash flow (i.e. cash flow from operating activities less net maintenance and expansion capex) improved by +26 % compared 
with 2015 (proforma), benefiting from a tight control of capex. Net debt stood at CHF 18.1 billion at the end of June 2016.

(1) excluding merger costs, reorganisation costs and other one-offs
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Pernod Ricard

Pernod Ricard is world’s co-leader in Wines & Spirits

Pernod Ricard’s financial year ends on 30 June, and the results for the 2015-2016 financial year will be released on 1st September 2016.

Comments with respect to Pernod Ricard’s results for its 1st half of financial year 2015-2016 (July to December 2015 period) were included 
in the press release issued on 18 March 2016 by Pargesa Holding SA.

In April 2016, Pernod Ricard published its sales results for the nine-month period ended 31st March 2016, which amounted to 
EUR 6’813 million, compared with EUR 6’542 million for the nine-month period ended 31st March 2015, an increase of +4 %. At constant 
group structure and exchange rates, organic growth was +3 %, while exchange rates had a positive impact of +2 % (thanks in particular 
to the evolution of the US dollar), and changes in the group structure had a negative impact of –1 %.   

In the Americas, organic growth was up +6 % (+9 % on a reported basis), driven by dynamic activity in the USA (partly enhanced by 
shipment phasing). Asia-Rest of the World recorded a modest organic growth of +2 % (+5 % on a reported basis), reflecting continued 
dynamism in India and Africa, partly offset by a decline in China. Finally, in Europe, organic growth was +1 % (0 % on a reported basis), 
driven primarily by Spain.  

Top 14 sales were up +1 %, while Key Local Brands recorded a strong growth (+7 %), driven in particular by Indian whiskies, and Premium 
Priority Wines experienced accelerated growth (+4 %) thanks to the United Kingdom and Australia.  

Sales for the 3rd quarter of the 2015-2016 financial year (period 1st January - 31 March 2016) were EUR 1’855 million, up +1 % on an organic 
basis but down –3 % on a reported basis, including a –4 % impact from exchange rates due to emerging markets currency weakness. 
Organic growth was positively impacted by shipment phasing in the USA, but negatively affected by an earlier Chinese New Year.

The group  confirmed  its  objective  of  organic  growth  in  profit  from  recurring  operations  between +1 % and +3 % for the financial 
year 2015-2016.

adidas

adidas is a global group specialized in the design, development, production and distribution of sporting goods. The group offers a wide 
range of products (footwear, clothing and equipment) related to sporting activities or fashion in general. The group’s business is built 
around four main brands : adidas, Reebok, TaylorMade and CCM. 

In Q2 2016, the group continued to deliver a solid performance. Sales for the quarter amounted to EUR 4’422 million, up +21 % on a 
constant currency basis over Q2 2015 driven by strong double-digit growth for adidas (+25 % overall), and high single-digit growth at 
Reebok (+7 %). On a reported basis, sales in the quarter grew by +13 %, with adidas up +17 % and Reebok down –2 % compared with 
Q2 2015. Sales of TaylorMade-adidas Golf improved by +7 % (+4 % on a reported basis). From a market segment perspective, the 
combined sales of the adidas and Reebok brands grew in all segments (constant currency basis), with double-digit growth in almost all 
regions and high single-digit growth in Russia/CIS and Latin America. The group’s gross margin increased from 48.3 % in Q2 2015 to 
48.8 % in Q2 2016, mainly due to more favorable pricing, product and channel mix as well as higher product margins at TaylorMade-adidas 
Golf, which more than offset negative currency effects. 

For the first six months of 2016, group sales were EUR 9’191 million, up +15 % from the same period last year (EUR 7’990 million) on a 
reported basis. On a constant currency basis, sales were up +21 % due to strong double-digit growth at adidas and mid-single-digit 
sales increases at Reebok. On a constant currency basis, sales were up in all regions, with double-digit growth across all regions except 
Russia/CIS,  where revenues grew at a mid-single-digit rate. 

Gross margin increased from 48.8 % in H1 2015 to 49.1 % in 2016, driven by a more favorable pricing and product mix, and despite 
negative currency effects. Other operating income was EUR 191 million in 2016 versus EUR 61 million in H1 2015. The increase in 2016 
is primarily due to extraordinary gains recorded in Q2 (early termination of the Chelsea F.C. contract and disposal of a business). Other 
operating expenses grew by +13 %, but went down from 42.8 % of sales in H1 2015 to 42.0 % in H1 2016. Operating profit came in at 
EUR 905 million (EUR 596 million in H1 2015, before goodwill impairment of EUR 18 million), corresponding to a margin of 9.8 %. Net 
income from continuing operations stood at EUR 641 million, compared with EUR 401 million in H1 2015 (before goodwill impairment). Net 
income attributable to shareholders came in at EUR 641 million (EUR 385 million in H1 2015 before goodwill impairment, EUR 367 million 
on a reported basis).  

Net borrowings at 30 June 2016 stood at EUR 1’028 million, compared with EUR 957 million a year earlier (EUR 460 million at 31st December 
2015).
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Total

Total is one of the leading international oil and gas groups. The group’s operations cover the entire oil industry chain, from Upstream 
– exploration, development and production of oil and gas – to Downstream – refining, distribution, transport and international trading 
of crude oil and refined products. Total is also a major player in Chemicals and is committed to the development of renewable energy 
sources.

For the six-month period ended 30 June 2016, adjusted net operating income from business segments was USD 4’401 million compared 
with USD 6’114 million in the corresponding period in 2015, a decline of –28 % mainly due to lower average hydrocarbon prices in the 
Upstream segment and lower refining margins.

•  Upstream – Average Brent price was 39.8 USD/b in the six-month period in 2016, compared with 57.8 USD/b in the 1st half of 2015, a 
decline of –31 %. In Q2 2016 though, average Brent price, although still volatile, stood at 45.6 USD/b versus 33.9 USD/b in Q1 2016. 
Hydrocarbon production was 2’452 kboe/d, an increase of +4.5 % compared with the first six months in 2015, thanks in particular to 
new projects start-ups and ramp-ups, positive price impact and performance (net of natural field decline), which more than offset the 
negative impact of several events (security conditions in Nigeria and Yemen, forest fires in Canada). Adjusted net operating income for 
the segment was USD 1’625 million compared with USD 2’919 million in the 1st half of 2015, primarily in connection with the decrease in 
average hydrocarbon prices, partially offset by the increase in production, decrease in operating costs and lower exploration expenses 
and taxes. 

•  Refining & Chemicals – The European refining margin indicator stood at 35.1 USD/t in the first six months of 2016, compared with 
50.6 USD/t in the corresponding period in 2015, a decline of –31 %. Refinery throughput was down –3 % compared with the six-month 
period in 2015, with solid operational performance in Q1 2016 being offset by outages in Q2 2016. The petrochemical environment 
remained favorable. Adjusted net operating income for the segment was USD 2’146 million compared with USD 2’449 million in the 
1st half of 2015, a decrease of –12 %.

•  Marketing & Services – Refined products sales were down –2 % in Q2 2016 compared with Q2 2105, mainly due to the sale of Totalgaz 
and the marketing network in Turkey. Sales of refined products were down –2 % in H1 2016 compared with the first six months in 2015. 
Adjusted net operating income for the segment was USD 630 million compared with USD 746 million in the 1st half of 2015, a decrease 
of –16 %.

Net income (group’s share) was USD 3’694 million as compared with USD 5’634 million in the first six months of 2015. Organic investments 
were USD 8.7 billion compared with USD 11.2 billion in the 1st half of 2015. Net debt to equity ratio was 30 % at the end of June 2016. 

ENGIE

Formed through the merger of Suez and Gaz de France in 2008, ENGIE is a leading international energy group, operating in electricity, 
gas and services.

In an adverse context marked by the decrease in prices on energy markets for merchant activities, revenues were EUR 33.5 billion, 
down –13.0 % compared with H1 2015 on a reported basis and –11.9 % on an organic basis. The decrease on an organic basis is 
mainly attributable to lower commodity prices, which impacted gas midstream and LNG activities, gas and electricity retail businesses, 
exploration and production, and power generation businesses.     

H1 2016 EBITDA was EUR 5.7 billion, down –7.8 % on a reported basis and –4.1 % on an organic basis. In 2016, EBITDA benefited from 
the positive impact of the restart of the nuclear power plants in Belgium at the end of last year, as well as from the initial effects of the 
performance program and the impact of commissioning of new assets. However, these positive items were more than offset by the 
unfavorable exchange rate effect and negative price impacts for gas and LNG midstream activities and to a lesser extent for exploration 
and production and power generation.

Current operating income amounted to EUR 3.5 billion, down –3.5 % on a reported basis but up +1.9 % on an organic basis compared 
with the first six months of 2015. The organic decrease recorded at the EBITDA level was primarily compensated by the positive impact 
from the reduction of depreciation and amortisation charges (as a result of the impairment losses recorded at the end of 2015) and the 
impact of reclassifying the portfolio of merchant power generation assets in the US as assets held for sale.

Net recurring income group share stood at EUR 1.5 billion in the six-month period in 2016, down EUR –0.1 billion compared with last 
year. Net income (group share) was EUR 1.2 billion, up EUR +0.1 billion from 2015. Net income includes the positive impact of the partial 
disposal of an asset in Chile, the positive evolution in the fair value of hedging contracts, the improvement of the recurring financial result 
and lower impairment losses compared to 2015.

Net debt stood at EUR 26.0 billion at 30 June 2016, down EUR –1.7 billion compared with net debt at the end of 2015.
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4. GBL – Incubator, Financial Pillar
In addition to the large strategic holdings that make up the majority of its portfolio, GBL began to gradually diversify into two areas 
since 2012 :

•  investments in the range of EUR 250 million to EUR 1 billion in public or private companies. GBL aims at becoming a core shareholder 
and, for mid-sized companies, to possibly hold a majority stake. The objective is to find new opportunities that constitute an « Incubator » 
of potential strategic assets over the long term; 

•  the « Financial pillar », regrouping GBL’s alternative investments within its subsidiary Sienna Capital.

Sienna Capital aims to generate attractive, risk-adjusted returns by constructing a diversified portfolio of investment managers performing 
well in their area of expertise (private equity funds, debt funds and specific thematic funds). Sienna Capital is an active and involved partner 
for the managers it invests with. Sienna Capital supports  managers by helping them to raise money, attract talent and identify investment 
opportunities, as well as by providing advice on good governance and best practices.

Incubator

Umicore

At 30 June 2016, GBL held 17.0 % of Umicore’s capital (16.6 % at end-December 2015), and has now two seats on the Board of directors 
of the company. At that same date, the market value of GBL’s stake was EUR 881 million.

Umicore is a global materials technology and recycling group. It focuses on application areas where its expertise in materials science, 
chemistry and metallurgy makes a real difference. Its activities are organized into three business groups : Catalysis, Energy & Surface 
Technologies and Recycling. Each business group is divided into business units.

Revenues (excluding metal) and recurring EBIT were up in the 1st half of 2016, with strong growth in Automotive Catalysts and Rechargeable 
Battery Materials more than offsetting the impact of lower metal prices on the various recycling activities.

Revenues (excluding metal) stood at EUR 1’354 million, up +1 % compared with the corresponding period in 2015 (EUR 1’336 million). 
Revenues achieved by Catalysis (49 % of total revenues) were up +9 %, driven by strong growth in Automotive Catalysts, while Energy 
& Surface Technologies (24 % of revenues) and Recycling (27 % of revenues) experienced declines in revenues of –3 % and –6 %, 
respectively.

Recurring EBIT was up +3 % at EUR 176 million compared with EUR 171 million in 2015. Growth was driven by the +27 % increase in EBIT 
achieved by Catalysis (44 % of total recurring EBIT), which more than offset the decrease experienced by the two other business groups 
(respectively –8 % for Energy & Surface Technologies and –20 % for Recycling). Taking into account other items (primarily non-recurring 
items for EUR –68 million in 2016 and EUR –30 million in 2015, and the impact of accounting rule IAS 39 ), EBIT came in at EUR 105 million, 
compared with EUR 138 million in 2015.

Recurring net profit, group’s share, was EUR 111 million  for the first six-month period in 2016, versus EUR 131 million in 2015. Net profit 
(group’s share) was EUR 46 million (EUR 90 million in H1 2015).

Net debt stood at EUR 298 million at 30 June 2016, compared with EUR 321 million at the end of 2015. Umicore declared an interim 
dividend of EUR 0.60 per share.

Growth investments in clean mobility and recycling continue. Capital expenditures were EUR 86 million in the 1st half of 2016. Umicore is 
accelerating the expansion investments for cathode materials for automotive applications and will triple its capacity by 2018. In Recycling, 
the ramp-up of the 40 % capacity expansion in the Hoboken plant has started.

The group announced that it had reached an agreement to sell its Zinc Chemicals business. The transaction is expected to close in the 
2nd half of 2016, subject to customary regulatory approvals. 



Half-year report 2016Pargesa Holding SA

10

Ontex

During the 1st half of 2016, GBL increased its ownership in Ontex, and held 15.0 % of the capital of the company at 30 June 2016 (7.6 % 
at the end of December 2015), with a market value of EUR 318 million. 

Ontex is a leading international producer of personal hygiene solutions for babies, women and adults. The group’s products are distributed 
in more than 110 countries through leading retailer private labels, as well as under its own brands.

Revenues for the six-month period ended 30 June 2016 were up +12.9 % on a reported basis, to EUR 963 million compared with 
EUR 853 million in the corresponding period in 2015. The 2016 figure includes revenues from Grupo Mabe, a leading Mexico-based 
hygienic disposables business, from March  2016. Foreign exchange had a negative impact on revenues. On a like-for-like basis,  revenues 
were essentially flat compared with 2015 (–0.1 %), with double-digit growth in developing markets, mainly driven by higher volumes, 
while developed market retail sales were lower than in 2015, as anticipated. Sales of babycare products were up +20.1 % on a reported 
basis but down –2.7 % on a like-for-like basis with growth in developing markets being more than offset by a decrease in developed 
markets. Femcare products revenues were up +2.7 % on a reported basis, and essentially flat on a like-for-like basis (–0.2 %). Finally, 
adult incontinence products revenues grew by +5.7 % on a reported basis and +4.2 % on a like-for-like basis, including a slight growth in 
institutional channels and a +13 % growth in retail sales.

Adjusted EBITDA reached EUR 123.3 million in 2016, an increase of +12.2 % over the first six months of 2015 reflecting an increase in gross 
margin and the consolidation of Grupo Mabe. Changes in foreign exchange rates had a negative impact of EUR –27.8 million, significantly 
outweighing the positive impact of raw material pricing. Efficiency and savings programs and the first synergies from the acquisition of 
Grupo Mabe, helped to mitigate these external factors. Adjusted EBITDA margin was 12.8 % in 2016, a slight decline from 2015 mainly 
due to the impact of foreign exchange.

Net profit for the first six-month period in 2016 stood at EUR 58.2 million (EUR 56.9 million for the corresponding period in 2015). For 
the same periods, adjusted free cash flow was EUR 108.7 million in 2016, versus EUR 106.9 million in 2015. Net debt at 30 June 2016 
amounted to EUR 660.2 million (EUR 514.7 million at 30 June 2015).

Sienna Capital
As of the end of June 2016, Sienna Capital’s portfolio was composed of six managers deploying capital via 11 funds. The portfolio includes 
investments in private equity funds (Ergon and Sagard), a debt fund (Kartesia), healthcare growth capital funds (Mérieux Développement), 
a fund whose strategy consists of acquiring long-term shareholdings in mid-sized European companies (PrimeStone), and a fund who 
provides long-term capital to family and founder-led  businesses (BDT Capital Partners). The portfolio of Sienna Capital as of 30 June 
2016 was valued at EUR 919 million, representing 5.9 % of the value of GBL’s portfolio.

During the 1st half of 2016, the Ergon, Sagard, Mérieux and BDT funds made new investments. During that same period, Sienna Capital 
invested EUR 35 million in Ergon Capital Partners III,  EUR 26 million in Sagard III, EUR 10 million in Mérieux Participations II and 
EUR 15 million in BDT Capital Partners.

Ergon Capital Partners (« ECP »)

Ergon Capital Partners (ECP) was created in 2005. As of today, ECP manages 3 private equity funds (ECP I, ECP II and ECP III) operating 
in the mid-market segment, investing between EUR 20 million and EUR 70 million in companies operating in niche markets in the Benelux, 
Italy, Spain, France, Germany and Switzerland, with positions that are dominant and sustainable over the long term and in industries with 
the potential for consolidation. ECP I was founded in 2005 with shareholders consisting of GBL and Parcom Capital, a subsidiary of ING, 
with EUR 150 million in commitments. In 2007, these same shareholders backed a second fund, ECP II, in the amount of EUR 275 million. 
In 2010, GBL supported a third fund with initial commitments of EUR 350 million, ECP III.

In Q1 2016, ECP III acquired an indirect majority stake in Financière Looping S.A.S, a European theme-park operator. In Q2 2016, ECP III 
entered into agreements for the sale of its interests in De Boeck Education SA, De Boeck Digital SA and Larcier Holding SA. The profit 
recorded by GBL from these sales amounts to EUR 51 million, or CHF 29 million at the level of Pargesa.

On 19 July 2016, ECP completed a fund size increase of EUR 150 million to bring the size of ECP III to EUR 500 million. The new 
commitments were made by Sienna Capital and a select number of European institutional investors active in private equity. The objective 
is for ECP III to continue investing in leading mid-market companies in its core Western European geographies. 
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Sagard

Created in 2002 on the initiative of Power Corporation of Canada, Sagard (1)  invests in companies valued at more than EUR 100 million 
that are leaders in their markets, primarily in French-speaking European countries. Working with management teams, it supports them 
in their growth. GBL committed EUR 50 million to the first Sagard fund (Sagard I). GBL then committed EUR 150 million to the second 
fund, Sagard II, in 2006, this commitment being reduced to EUR 113 million in 2014. In 2013, Sienna Capital committed EUR 200 million 
to the launch of Sagard III.

On 25 March 2016, a group of investors led by Sagard announced that they had signed an agreement with the founder and majority 
shareholder of Prosol to acquire a minority interest in that company, which is the parent company of Grand Frais, a chain of more than 
170 French supermarkets that specializes in fresh food.

On 16 June 2016, Sagard II and Equistone announced that they had signed an agreement to sell their interests in Fläkt Woods group, a 
leading provider of critical Air Functions for HVAC systems, subject to regulatory approval in the relevant jurisdictions Fläkt Woods sets 
standards in the air movement, air treatment, air management, air diffusion and air distribution markets.

(1) Pargesa also committed, in 2006, for an amount of EUR 50 million in Sagard II.  This commitment was reduced in 2014

Kartesia

Launched in 2013 with initial commitments of EUR 227 million, including EUR 150 million from Sienna Capital, Kartesia offers liquidity and 
credit solutions to mid-sized European companies, while providing a higher, stable return to its investors. More generally, Kartesia aims 
to facilitate the participation of institutional and high net worth investors in the European LBO debt market by offering them exposure 
to quality, resilient and diversified credit through primary, secondary or rescue financing operations carried out with selected mid-sized 
companies. As a result of successive fund raisings, the size of Kartesia is now EUR 507.5 million. 

As at 30 June 2016, Kartesia had invested EUR 427 million (or approximately 84 % of total commitments) in primary and secondary 
operations.

Mérieux Développement

Mérieux Développement was created in 2009 and is an investment manager specialized in growth and venture capital investments in the 
healthcare sector. It works alongside entrepreneurs and companies whose products and services can bring genuine advances to the 
health of patients and consumers worldwide, offering them access to its industry expertise and global network. Mérieux Développement 
is a subsidiary of Institut Mérieux.

In 2014, Sienna Capital committed to invest EUR 75 million in the two funds managed by Mérieux Développement : Mérieux Participations 
I and Mérieux Participations II.

PrimeStone

PrimeStone was founded in 2014. PrimeStone’s strategy is based on constructive and active management in mid-sized listed European 
companies that offer significant value creation potential through strategic, operational or financial improvements. PrimeStone creates 
value by taking a long-term perspective, adopting an active approach and exercising significant influence over its portfolio investments 
through a constructive dialogue with boards of directors and management teams. As part of a long-term agreement, Sienna Capital 
invested EUR 150 million in PrimeStone in February 2015.

BDT Capital Partners

BDT Capital Partners was created in 2009, with the aim of meeting the strategic and financial needs of family-owned and/or founder-led 
businesses around the globe. BDT Capital Partners successfully raised USD 3 billion over two rounds of fund raising in 2010 and 2012 and 
then created a second fund in 2014, BDT Capital Partners Fund II (« BDTCP II »), worth USD 5.2 billion. In 2015, BDTCP II was reopened 
to new investors in order to raise USD 1 billion in additional capital. In 2015, Sienna Capital committed EUR 113 million to the additional 
fund raising for BDTCP II.

In March 2016, a group of investors, including BDT Capital Partners, finalized the acquisition of Keurig Green Mountain, Inc. a group 
specialized in personal beverage systems.



Half-year report 2016Pargesa Holding SA

12

Key figures

EUR millions 

30.06.2016

Ergon 

Capital 

Partners Sagard Kartesia

Mérieux 

Dévelop- 

pement PrimeStone

BDT 

Capital 

Partners Total
Initial commitment 563 381 150 75 150 113 1’432
Remaining commitment 99 65 12 45  – 80 301
Capital invested 464 316 139 30 150 33 1’131
Realized proceeds 261 184 7 – – – 452
Value of the shareholding 
(Sienna Capital’s portfolio) 357 204 142 28 153 34 919
Share in Sienna Capital’s portfolio 39  % 22  % 15  % 3  % 17  % 4  % 100  %

5. Consolidated H1 2016 financial results (unaudited)
5.1. Presentation of results in accordance with IFRS

The simplified income statement in accordance with IFRS is as follows :

CHF millions H1 2016 H1 2015

Operating income 2'530.8 2'362.8 
Operating expenses (2'273.5) (2'153.3)
Other income and expenses (1'076.9) 545.4 
Operating profit (819.6) 754.9 
Dividends and interest from long-term investments 276.1 202.4 
Other financial income and expenses 12.3 49.3 
Taxes (80.0) (66.2)
Income from associates and joint ventures 12.7 (86.3)
Consolidated net profit (including minority interests) (598.5) 854.1 
Attributable to minority interests (237.3) 455.5 
Attributable to Pargesa shareholders (Group share) (361.2) 398.6 

Average number of shares in circulation (in thousands) 84'659 84'659

Basic earnings per share attributable to Pargesa shareholders (CHF) (4.27) 4.71 

Average EUR/CHF exchange rate 1.096 1.056 

Operating income and expenses are primarily the revenues and operating expenses of Imerys, whose accounts are fully consolidated.

Other income and expenses includes net capital gains and losses as well as impairments and reversals of previous impairments on 
Group shareholdings and operations. In H1 2016, this line item mainly comprises the impairments recorded by GBL on its holdings 
in LafargeHolcim and ENGIE for an aggregate amount of CHF –1’896 million (including CHF –1’848 million related to LafargeHolcim), 
together with the capital gain recorded on GBL’s sale of 1.1 % of Total’s share capital in Q1 2016 (CHF 775 million, including the reversal 
of an historical exchange-rate gain for CHF 306 million). In H1 2015, this figure included an amount of CHF +426 million, representing the 
partial reversal at 30 June 2015 of the impairment previously recorded by GBL on its holding in Lafarge. It also included the capital gain 
recorded on GBL’s sale of 0.1 % of Total’s share capital, together with the capital gain recorded by GBL in H1 2015 following the delivery 
of Suez shares to bondholders who had exercised their right to exchange the bonds early.

The dividends and interest from long-term investments item comprises the net dividends received by the Group from its non-consolidated 
investments, mainly dividends from LafargeHolcim, SGS, Pernod Ricard, Total, adidas, ENGIE, Umicore and Ontex.

The other financial income and expenses and taxes items provide consolidated figures for Pargesa, GBL and Imerys. Financial income 
and expenses include the non-cash impact of GBL’s derivative financial instruments being marked to market.

Income from associates and joint ventures represents the share of the consolidated net profit contributed by shareholdings accounted 
for in the Pargesa financial statements using the equity method. In 2015, this line item primarily comprised Lafarge’s contribution, which 
was accounted for using the equity method until 30 June 2015.

The item minority interests mainly relates to the share of income due to the minority shareholders of GBL and Imerys, these two companies 
being fully consolidated into the Pargesa Group financial statements.
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5.2. Economic presentation of Pargesa financial results

In addition to the accounts drawn up in accordance with IFRS, Pargesa continues to publish an economic presentation of its results, in 
order to provide continuous information over the long term about the contribution of each of its major shareholdings to its results. IFRS 
require different accounting treatments depending on the Group’s percentage holding in each of its investments (full integration for Imerys, 
equity method for Lafarge up to 30 June 2015, with other major Group holdings being booked as financial investments), so this continuous 
view would be interrupted without this additional economic presentation of the Group’s results.

The economic presentation shows, in terms of the Group’s share of results, the contribution of the main shareholdings to Pargesa’s 
consolidated income, together with the income from the operations of the holding companies (Pargesa and GBL), which highlight in 
particular the income from private equity activities and other investment funds (combined under Sienna Capital at GBL) and the impact of 
net financial income. The analysis also draws a distinction between the operating and non-operating items in income, the non-operating 
part being composed of net capital gains and losses in connection with disposals, restructuring costs and impairments or reversals of 
previous impairments.

According to this approach, the economic results for H1 2016 were as follows :

CHF millions H1 2016 H1 2015
Operating contribution of the main shareholdings
- Consolidated (Imerys) or equity-accounted (Lafarge) :

Imerys share of operating income 57.1 51.2 
Lafarge share of operating income – 12.5 

- Non-consolidated :
LafargeHolcim net dividend 44.3 – 
SGS net dividend 41.5 37.3 
ENGIE net dividend 13.2 12.7 
Total net dividend 12.9 40.4 
adidas (1) net dividend 10.7 1.4 
Pernod Ricard net dividend 10.2 8.9 
Suez net dividend – 0.3 

Operating contribution of the main shareholdings 189.9 164.7 
per share (CHF) 2.24 1.95 

Contribution from private equity activities and other funds 25.0 0.7 
Net financial income and expenses 16.4 51.9 
Other operating income from holding company activities (1) 10.5 4.6 
General expenses and taxes (13.5) (14.7)
Economic operating income 228.3 207.2 
per share (CHF) 2.70 2.45 

Non-operating income from consolidated or equity-accounted companies (8.0) (76.2)
Non-operating income from holding company activities (581.5) 267.6 
Net income (361.2) 398.6 

per share (CHF) (4.27) 4.71 

Average number of shares in circulation (thousands) 84'659 84'659 

Average EUR/CHF exchange rate 1.096 1.056 
(1)  this item represents Pargesa’s share of the dividends from GBL’s Incubator-type portfolio. The investment in adidas, which was previously included in 

GBL’s portfolio of « Incubator » investments, is now considered a strategic shareholding. The H1 2015 figure for « Other operating income from holding 
company activities » has been adjusted accordingly

Most of the income comes from GBL’s contribution, which is denominated in EUR. The average EUR/CHF exchange rate in H1 2016 
was 1.096, compared with 1.056 in H1 2015, a +3.8 % change.
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Consolidated and equity-accounted holdings :

Imerys recorded a +5.2 % rise in net current income to EUR 183.9 million in H1 2016, compared with EUR 174.7 million in H1 2015. 
Net income stood at EUR 158.1 million, compared with EUR 145.2 million a year earlier (after other items of EUR −25.8 million net of 
taxes, compared with EUR −29.5 million in H1 2015). Pargesa’s share of Imerys’ net operating income, in Swiss-franc terms, was 
CHF 57.1 million, compared with CHF 51.2 million a year earlier.

The holding in Lafarge was deconsolidated in 2015 and therefore no longer contributes to income; as of 2016, it was replaced by the 
contribution from LafargeHolcim (see below). In H1 2015, Pargesa’s share of Lafarge’s operating contribution, in Swiss-franc terms, was 
CHF 12.5 million.

Non-consolidated holdings : 

The contributions from LafargeHolcim, Total, SGS, ENGIE, Pernod Ricard and adidas (now a strategic shareholding) represent Pargesa’s 
share of net dividends recorded by GBL from these companies.

The contribution from LafargeHolcim, which corresponds to Pargesa’s share of the dividend received by GBL for the first time in 
Q2 2016, amounted to CHF 44.3 million. 

Total’s contribution was CHF 12.9 million in H1 2016, versus CHF 40.4 million in H1 2015. The amount of the final 2015 dividend and the 
first interim dividend for 2016 was EUR 0.61 per share, the same as a year earlier. The smaller contribution from this holding resulted from 
GBL’s sales of Total shares in 2015 and in H1 2016. 

In H1 2016, Pargesa’s share of SGS’s contribution came in at CHF 41.5 million, compared with CHF 37.3 million in H1 2015.

In Q2 2016, ENGIE announced that the final 2015 dividend would be EUR 0.50 per share, the same as a year earlier. ENGIE’s contribution 
in H1 2016 stood at CHF 13.2 million, versus CHF 12.7 million in H1 2015.

Pernod Ricard announced an interim dividend of EUR 0.90 per share in H1 2016, compared with EUR 0.82 in H1 2015. Pernod Ricard’s 
contribution in H1 2016 stood at CHF 10.2 million, versus CHF 8.9 million in H1 2015.

The contribution from adidas, which is now a strategic shareholding as mentioned above, amounted to CHF 10.7 million for Pargesa, 
versus CHF 1.4 million in H1 2015. This increase reflects primarily the larger stake in the company, as well as the increase in the dividend 
paid by adidas (EUR 1.60, up from EUR 1.50 in 2015).

Contributions from holding company activities :

Contributions from private equity activities and other funds come primarily from funds held by GBL through Sienna Capital, as well as 
from general expenses relating to these funds (including management fees). In H1 2016, the net contribution of CHF 25.0 million mainly 
includes Pargesa’s share of the gain recorded by ECP III from the sale of its interest in De Boeck group, for an amount of CHF 29.2 million. 
In H1 2015, the net contribution of CHF 0.7 million included Pargesa’s CHF 7.8 million share of the gain realized by ECP II on the disposal 
of its majority holding in Joris Ide. 

Net financial income and expenses includes interest income and expenses as well as other financial income and expenses. It amounted 
to CHF 16.4 million in H1 2016, compared with CHF 51.9 million in H1 2015. 

The line item includes GBL’s marking to market, at the end of each period, of the derivative instruments implicitly embedded in the 
exchangeable and convertible bonds issued by GBL. In H1 2016, this marking to market had an impact of CHF +41.1 million, which mainly 
reflected the decrease in the prices of the underlying shares over the period. This line item also included an amount of CHF −9.6 million 
corresponding to the cancellation of the derivatives embedded in the bonds exchangeable for ENGIE shares repurchased by GBL over the 
period and subsequently cancelled. In H1 2015, the impact of the marking to market of the embedded derivatives was CHF +42.5 million, 
including CHF 6.4 million relating to the reversal of the accrued value adjustments previously recorded on the derivatives implicitly 
embedded in the bonds exchangeable for Suez shares that were redeemed early during the period.

The line item also includes Pargesa’s share of realized and unrealized gains from trading activities and from derivatives that GBL uses to 
manage its portfolio. Pargesa’s share of the results from these activities was CHF 1.3 million in H1 2016, compared with CHF 26.3 million 
in H1 2015.

Other operating income from holding company activities represents Pargesa’s share of net dividends booked by GBL on its Incubator-
type investments. As mentioned above, the figure for H1 2015 has been adjusted (by CHF 1.4 million), as the stake in adidas is now 
considered a strategic shareholding. The increase in 2016 primarily results from the additional investments made by GBL in Umicore 
and Ontex.

The general expenses and taxes line item represents Pargesa’s general expenses and taxes as well as its share of those of GBL.
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Non-operating income : 

Non-operating income from consolidated or equity-accounted companies comprises Pargesa’s share of Imerys’ non-operating income. 
In H1 2015, non-operating income included Pargesa’s share of impairments and restructuring costs as well as costs booked by Lafarge 
in connection with the merger with Holcim.

The net non-operating income/loss from holding company activities was CHF −581.5 million, compared with CHF +267.6 million in 
H1 2015.

• The H1 2016 non-operating loss mainly reflected :

-  Pargesa’s CHF −959.5 million share of the impairment of EUR 1’443 million recognized by GBL on its holding in LafargeHolcim at 
31 March 2016 and the additional impairment of EUR 239 million recognized at 30 June 2016, when the LafargeHolcim share price 
was EUR 37.10, down from EUR 41.28 at 31 March. As the holding is classified as an available-for-sale financial asset and is already 
impaired, any future rise in the share price will be recognized directly in equity and not in the income statement (unless the asset is 
sold), while any further decline will lead to an additional impairment being recognized in the income statement;

-  Pargesa’s CHF 401.0 million share of the capital gain recorded by GBL on the sale of 1.1 % of Total’s share capital in H1 2016  (1), including 
an historical exchange-rate gain of CHF 157.5 million for Pargesa;

- a further impairment of CHF −24.7 million recognized on GBL’s holding in ENGIE  (1) at 31 March 2016; 

-  the impact of the repurchase and cancellation of around 67 % of the bonds exchangeable for ENGIE shares, for a net amount of 
CHF 2.6 million for Pargesa.

• H1 2015 non-operating income mainly included :

-  Pargesa’s CHF 221.1 million share of the partial reversal at 30 June 2015 of the impairment previously recorded by GBL on its holding 
in Lafarge, in accordance with IFRS 5;

-  Pargesa’s CHF 34.3 million share of the capital gain on GBL’s sale of 1.8 million Total shares, including an historical exchange-rate gain 
of CHF 11.2 million for Pargesa;

-  Pargesa’s CHF 13.8 million share of the net gain (including an historical exchange-rate gain of CHF 8.4 million for Pargesa) recorded 
in H1 2015 on the delivery of 4.8 million Suez shares (1.0 % of the share capital of Suez) to bondholders who exercised their exchange 
rights early.

(1)  results from the sale of Total and ENGIE shares through forward contracts concluded in Q2 2016 will be recorded when the contracts mature

6. Outlook for 2016
Some net dividends from available-for-sale financial assets were recorded in the first half of the year, while some interim or final dividends 
(mainly from Total, ENGIE, Pernod Ricard and Umicore) are expected to be recorded in the second half of 2016. As a result of the disposal 
by GBL at the end of 2015 and in 2016 of a significant number of Total shares, which offer a high dividend yield, the contribution from this 
shareholding to Pargesa’s economic operating income will be significantly lower in 2016 compared with 2015. However, the proceeds 
from the sales will be used to make investments that will gradually contribute to income depending on when the proceeds are reinvested 
and the level of the return on the new investments. 

2016 economic operating income will also depend on fair value adjustments on financial instruments, and on the contributions to operating 
income in the second half from associates and consolidated companies (mainly Imerys).

As a consequence of the impairments recorded by GBL on its shareholding in LafargeHolcim, Pargesa recorded a net loss for the first 
six-month period of 2016. Net income for the whole year will include, in the second half, the impact (at the level of Pargesa) resulting  from 
forward sales of Total and ENGIE shares which were outstanding at 30 June, as well as from any other disposal or fair value adjustments. 



7. Adjusted net asset value
Pargesa’s flow-through adjusted net asset value was CHF 93.0 per share at 30 June 2016. It is calculated on the basis of current market 
values and exchange rates for listed shareholdings, and on the book value of consolidated shareholders’ equity (or fair value for private 
equity and investment funds) and current exchange rates for unlisted investments. It is broken down as follows :

Pargesa’s flow-through adjusted net asset value at 30 June 2016

CHF millions  % of capital

 % of economic 

interest

Share price Flow-through 
value

Weighting as 

a % of total  and currency

Imerys 53.8  % 26.9  % EUR 57.5 1'334 17  % 

SGS 15.0  % 7.5  % CHF 2'226 1'308 17  % 

LafargeHolcim 9.4  % 4.7  % EUR 37.1 1'149 15  % 

Pernod Ricard 7.5  % 3.8  % EUR 100.1 1'077 14  % 

adidas 7.2  % 3.6  % EUR 128.5 1'046 13  % 

Total (1) 1.3  % 0.7  % EUR 43.4 756 10  % 

ENGIE (1)  (2) 2.3  % 1.2  % EUR 14.5 429 5  % 

Incubator investments
- Umicore 17.0  % 8.5  % EUR 46.3 477 6  % 
- Ontex 15.0  % 7.5  % EUR 28.3 172 2  % 
- Others 101 1  % 

Financial Pillar 523 6  % 

Total portfolio 8'372 106  % 
GBL treasury shares 235 3  % 
Net cash (debt) (736) (9  %)

Adjusted net asset value 7'870 100  % 

per Pargesa share CHF 64.2 93.0 

EUR/CHF exchange rate 1.082  

(1)  the ownership interest and value of  Total and ENGIE  used to calculate the adjusted net asset value does not yet take into account the forward contracts 
(11.1 million shares of Total representing 0.4 % of the capital, and 32.1 million shares of ENGIE representing 1.3 % of the capital) which will mature in 
Q4 2016. The fair value of these contracts is included in net cash (debt)

(2)  the percentage of ENGIE capital held includes shares held as treasury investments (0.1 % of ENGIE’s share capital) resulting from share dividends 
received in prior periods

Pargesa’s flow-through adjusted net asset value is published every week on the Pargesa website.

8. Information regarding the Company’s organisation
As mentioned in the press release dated 29 July 2016, Mr. Julius Renk, Financial Director and Deputy Managing Director of Pargesa, has 
informed the Board of his decision to step down to pursue other opportunities.

The Board would like to thank Mr. Renk for his time and dedication to the Company and wishes him well in his future business ventures.

The Board has appointed Mr. Mark Keller, Pargesa’s current Chief accountant and who has been with Pargesa for the last 30 years, to 
succeed Mr. Renk as the Company’s Financial Director.
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9. Data per share and stock market performance

CHF per share 2012 2013 2014 2015 30.06.2016

Share price at the end of the period 62.65 71.90 77.05 63.50 64.20
Average share price 61.66 67.07 76.55 65.11 61.83
Adjusted net asset value at the end of the period 90.36 104.20 104.85 94.14 92.96
Gross dividend attributed for the period 2.57 2.64 2.27 2.38 n.a.
(Average) gross yield 4.2 % 3.9  % 3.0 % 3.7 % 
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Consolidated financial statements

Consolidated income statement
Note H1 2016 H1 2015

CHF millions CHF millions

Revenue 2 2'478.9 2'301.4
Other operating income 40.2 33.0
Changes in inventory 11.7 28.4
Raw materials, goods intended for resale and consumables (798.1) (779.2)
Staff costs (545.0) (507.7)
Depreciation of tangible assets and amortisation of intangible assets (144.9) (135.8)
Other operating expenses (785.5) (730.6)
Other operating income and expenses 3 (1'076.9) 545.4
Operating profit (819.6) 754.9

Net interest and dividends from available-for-sale financial assets 5 276.1 202.4
Other financial income 6 98.9 127.3
Other financial expenses 6 (86.6) (78.0)
Financial profit 288.4 251.7

Operating and financial profit (531.2) 1'006.6

Income from associates and joint ventures 12 12.7 (86.3)
Net profit before tax (518.5) 920.3

Income taxes (80.0) (66.2)

Net profit for the period (including minority interests) (598.5) 854.1

- attributable to non-controlling interests (237.3) 455.5
- attributable to Pargesa shareholders (Group share) (361.2) 398.6

Basic net earnings per share in CHF (Group share) (4.27) 4.71

Diluted net earnings per share in CHF (Group share) (4.27) 4.68

Consolidated statement of comprehensive income
Note H1 2016 H1 2015

CHF millions CHF millions

Net profit for the period (including minority interests) (598.5) 854.1

Other comprehensive income

Items not subsequently reclassified as income

Actuarial gains/losses (50.2) 54.1
Share of other comprehensive income of associates and joint ventures – 3.5
Total items not subsequently reclassified as income (1) (50.2) 57.6

Items that are or may be subsequently reclassified as income

Change in fair value of available-for-sale financial assets 1'355.4 91.5
Change in hedging reserve (4.2) 0.7
Translation differences (28.0) (2'183.8)
Share of other comprehensive income of associates and joint ventures – 111.3
Total items that are or may be subsequently reclassified as income (2) 1'323.2 (1'980.3)

Total other comprehensive income 1'273.0 (1'922.7)

Total comprehensive income for the period (including minority interests) 674.5 (1'068.6)

- attributable to non-controlling interests 362.5 (560.2)
- attributable to Pargesa shareholders (Group share) 312.0 (508.4)
(1) including CHF +14.2 million in taxes in H1 2016 (CHF –13.4 million in H1 2015)
(2) including CHF –7.4 million in taxes in H1 2016 (CHF +10.5 million in H1 2015)



Half-year report 2016Pargesa Holding SA

2222

Consolidated financial statements

Consolidated balance sheet
ASSETS Note 30.06.2016 31.12.2015

CHF millions CHF millions

Long-term assets

Intangible assets 304.3 368.1
Goodwill 2'056.4 2'044.3
Tangible assets 2'435.9 2'381.3
Investments in associates and joint ventures 12 397.3 358.4
Available-for-sale financial assets 7 13'495.6 13'403.6
Deferred tax assets 95.9 119.7
Other long-term financial assets 102.8 91.5
Other long-term non-financial assets 7.5 10.3
Total long-term assets 18'895.7 18'777.2

Short-term assets

Inventories 824.9 843.1
Trade receivables 756.8 700.0
Financial assets held for trading 690.9 715.2
Cash and cash equivalents 1'592.7 1'028.3
Other short-term financial assets 245.9 256.6
Other short-term non-financial assets 308.6 264.6
Total short-term assets 4'419.8 3'807.8

TOTAL ASSETS 23'315.5 22'585.0

LIABILITIES AND EQUITY Note 30.06.2016 31.12.2015
CHF millions CHF millions

Equity

Share capital 13 1'698.7 1'698.7
Capital reserve 256.6 256.6
Treasury shares 13 (5.5) (5.5)
Revaluation and hedging reserve 2'107.2 1'382.9
Translation reserve (3'982.6) (3'968.7)
Consolidated reserves 7'037.9 7'647.0
Equity (attributable to the Group) 7'112.3 7'011.0
Equity attributable to non-controlling interests 8'730.2 8'658.9
Total equity (including minority interests) 15'842.5 15'669.9

Long-term liabilities

Provisions 337.7 332.5
Pension liabilities and similar benefits 410.7 358.0
Deferred tax liabilities 100.1 129.7
Financial debt 8 3'857.7 4'186.9
Other long-term financial liabilities 18.5 104.0
Other long-term non-financial liabilities 53.7 46.1
Total long-term liabilities 4'778.4 5'157.2

Short-term liabilities

Provisions 24.3 22.6
Trade payables 551.5 538.8
Income tax payable 112.2 77.0
Financial debt due within the year 8 1'620.4 661.9
Other short-term financial liabilities 74.8 85.1
Other short-term non-financial liabilities 311.4 372.5
Total short-term liabilities 2'694.6 1'757.9

TOTAL LIABILITIES AND EQUITY 23'315.5 22'585.0
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Consolidated cash flow statement
Note H1 2016 H1 2015

CHF millions CHF millions

OPERATING ACTIVITIES

Net profit before tax (518.5) 920.3
Adjusted for :
Income from associates and joint ventures (12.7) 86.3
Dividends received from associates and joint ventures 24.7 85.2
Dividends recognized on available-for-sale financial assets (276.1) (202.4)
Dividends received on available-for-sale financial assets 318.8 139.1
Profit/loss from the sale of tangible and intangible assets (12.9) (1.2)
Profit/loss from the sale of available-for-sale financial assets (774.7) (114.6)
Profit/loss from the sale of subsidiaries (62.1) (1.9)
Depreciation, amortisation, impairment, impairment reversals, provisions and negative goodwill 2’064.6 (277.4)
Miscellaneous items of income not involving cash movements (68.6) (93.8)
Interest income (8.9) (14.6)
Interest expenses 72.4 67.7
Operating cash flow before changes in working capital and provisions 746.0 592.7
Changes in working capital and provisions (90.2) 207.2
Cash from operating activities 655.8 799.9
Income taxes paid (49.0) (29.8)
Cash flows from operations 606.8 770.1

INVESTMENT ACTIVITIES

Acquisitions of subsidiaries, net of cash acquired 11 (62.2) (402.3)
Disposals of subsidiaries, net of cash transferred 76.6 10.8
Acquisitions of associates and joint ventures (37.3) (7.2)
Disposals of associates and joint ventures 5.3 40.5
Acquisitions of tangible and intangible assets (142.3) (135.2)
Disposals of tangible and intangible assets 25.7 2.4
Advances, repayments of long-term advances granted, and other 0.3 (157.4)
Acquisitions of available-for-sale financial assets (1’040.1) (664.1)
Disposals of available-for-sale financial assets 1’150.6 89.5
Cash flows from investments (23.4) (1’223.0)

FINANCING ACTIVITIES

Share issue/capital reduction by subsidiaries (share of non-controlling interests) 15.6 89.5
Additional/partial acquisitions and disposals in existing subsidiaries 4.9 3.7
Long-term financial debt taken out 704.7 302.2
Interest received 15.6 7.9
Interest paid (55.3) (51.6)
Dividend paid by parent company to shareholders 14 (201.5) (192.2)
Dividends paid by subsidiaries to minority shareholders (304.4) (285.0)
Repayment of long-term debt and finance lease debt (740.4) (360.0)
Short-term financial debt taken out 878.3 289.3
Short-term financial debt repaid (349.1) (12.1)
Cash flows from financing (31.6) (208.3)

Effect of exchange rate variation 12.6 (218.4)

Increase/decrease in cash and cash equivalents 564.4 (879.6)

Cash and cash equivalents at 1 January 1’028.3 1’778.7
Cash and cash equivalents at 30 June 1’592.7 899.1



Half-year report 2016Pargesa Holding SA

2424

Consolidated financial statements

Consolidated statement of changes in equity

CHF millions
Share 

capital
Capital   
reserve

Treasury 
shares

Revaluation 
and hedging 

reserve
Translation 

reserve
Consolidated 

reserves

Group 
share of 

equity 

Non- 
controlling 

interests
Total 

equity

1 January 2016 1’698.7 256.6 (5.5) 1’382.9 (3’968.7) 7’647.0 7’011.0 8’658.9 15’669.9

H1 2016 net profit – – – – – (361.2) (361.2) (237.3) (598.5)

Change in fair value of available-for-sale 
financial assets – – – 730.3 – (23.0) 707.3 648.1 1’355.4

Change in hedging reserve – – – (6.0) – – (6.0) 1.8 (4.2)

Translation differences – – – – (13.9) – (13.9) (14.1) (28.0)

Actuarial gains/losses – – – – – (14.2) (14.2) (36.0) (50.2)

Other comprehensive income – – – 724.3 (13.9) (37.2) 673.2 599.8 1’273.0

H1 2016 total comprehensive income – – – 724.3 (13.9) (398.4) 312.0 362.5 674.5

Dividend paid by parent company – – – – – (201.5) (201.5) – (201.5)

Dividends paid by subsidiaries – – – – – – – (304.4) (304.4)

Other changes in equity (1) – – – – – 0.9 0.9 2.8 3.7

Effects of changes in scope and capital 
increases on non-controlling interests – – – – – (10.1) (10.1) 10.4 0.3

Changes in items other than total 
comprehensive income – – – – – (210.7) (210.7) (291.2) (501.9)

Total changes in H1 2016 – – – 724.3 (13.9) (609.1) 101.3 71.3 172.6

30 June 2016 1’698.7 256.6 (5.5) 2’107.2 (3’982.6) 7’037.9 7’112.3 8’730.2 15’842.5

1 January 2015 1’698.7 256.6 (5.5) 1’936.9 (3’317.5) 7’155.8 7’725.0 9’315.9 17’040.9

H1 2015 net profit – – – – – 398.6 398.6 455.5 854.1

Change in fair value of available-for-sale 
financial assets – – – 50.6 – (2.3) 48.3 43.2 91.5

Change in hedging reserve – – – 0.2 – – 0.2 0.5 0.7

Translation differences – – – – (1’030.2) – (1’030.2) (1’153.6) (2’183.8)

Actuarial gains/losses – – – – – 15.1 15.1 39.0 54.1

Share of other comprehensive income of 
associates and joint ventures – – – 0.4 57.3 1.9 59.6 55.2 114.8

Other comprehensive income – – – 51.2 (972.9) 14.7 (907.0) (1’015.7) (1’922.7)

H1 2015 total comprehensive income – – – 51.2 (972.9) 413.3 (508.4) (560.2) (1’068.6)

Dividend paid by parent company – – – – – (192.2) (192.2) – (192.2)

Dividends paid by subsidiaries – – – – – – – (285.0) (285.0)

Other changes in equity (1) – – – – – (2.3) (2.3) (5.1) (7.4)

Effects of changes in scope and capital 
increases on non-controlling interests (2) – – – – – 43.8 43.8 308.8 352.6

Changes in items other than total 
comprehensive income – – – – – (150.7) (150.7) 18.7 (132.0)

Total changes in H1 2015 – – – 51.2 (972.9) 262.6 (659.1) (541.5) (1’200.6)

30 June 2015 1’698.7 256.6 (5.5) 1’988.1 (4’290.4) 7’418.4 7’065.9 8’774.4 15’840.3

(1)  these line items mainly comprise various changes originating in subsidiaries, especially the cost of share-based payments at GBL and Imerys, as well 
as changes originating in the equity-accounted shareholdings of GBL and its subsidiaries 

(2)  in H1 2015, this line item mainly comprised the impact of the decrease in GBL’s % holding in Imerys, which went from 56.5 % at end-2014 to 53.2 % 
at 30 June 2015, mainly following the capital increase conducted by Imerys as part of the acquisition of S&B, i.e. CHF +43.1 million for the Group 
and CHF +266.1 million for non-controlling interests; it also includes new minority interests, representing an amount of CHF 38.6 million, following the 
acquisition of Golden Goose
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Notes to the half-yearly consolidated financial statements

Note 1 – Accounting policies

PARGESA HOLDING SA (« the Company »), 11 Grand-Rue, 1204 Geneva, Switzerland, is recorded in the Commercial Register of the 
Canton of Geneva. Its main purpose is the purchase, sale, administration and management, in Switzerland and abroad, of investments 
of a financial, commercial and industrial nature.

The half-yearly consolidated accounts of the Company for the period ending 30 June 2016 bring together the Company and the 
subsidiaries it controls (« the Group ») and the Group’s interests in associates and joint ventures. The Company’s Board of Directors 
authorized the publication of the consolidated accounts for the first half of 2016 on 29 July 2016.

Accounting principles and basis of consolidation

The unaudited half-yearly consolidated financial statements are prepared in accordance with International Financial Reporting Standards 
(IFRS) and comply with International Accounting Standard (IAS) 34 on « Interim financial reporting ». The half-yearly financial statements 
are presented in condensed form and must be read in conjunction with the annual financial statements at 31 December 2015.

The accounting procedures and computing methods used in the preparation of the interim financial statements are the same as those 
used for the 2015 consolidated financial statements, with the exception of those referred to below under « Changes in accounting 
principles and methods ».

Changes in accounting principles and methods

The standards, amendments and annual improvements below, which came into effect in 2016, apply to the accounting for and the 
measurement and presentation of transactions, events and conditions existing in the Group but were not applied in advance at 
31 December 2015 :

Standard Application date

Amendments to IAS 1 Presentation of financial statements 01.01.16
Amendments to IAS 27 Equity method in separate financial statements 01.01.16
Amendments to IAS 16 and 38 Acceptable methods of depreciation and amortisation 01.01.16
Amendments to IAS 16 and 41 Agriculture : bearer plants 01.01.16
Amendments to IFRS 11 Acquisition of an interest in a joint operation 01.01.16
Amendments to IFRS 10 and 12 and IAS 28 Investment entities : applying the consolidation exception 01.01.16
IFRS 14 Regulatory deferral accounts 01.01.16
Annual improvements 2012 – 2014 cycle 01.01.16

These standards, amendments and annual improvements had no significant impact on the accounts at 30 June 2016.

Accounting estimates and judgements

At 30 June 2016, GBL analysed the accounting treatment to be used for its holding in Umicore and whether it should be booked (i) as an 
investment in an associate (IAS 28), with GBL’s share of Umicore’s income and equity capital being recognized, or (ii) as an available-for-
sale financial asset (IAS 39), with the fair value of the holding being recognized and dividends being recorded as income.
The reasons provided in the 2015 annual financial statements were still valid at 30 June 2016, and GBL therefore decided to record its 
holding in Umicore as an available-for-sale financial asset.

Changes in the scope of consolidation

On 1 March 2016, Ergon Capital Partners III, a subsidiary of GBL, acquired a stake in Financière Looping S.A.S. In June 2016, Ergon 
Capital Partners III announced that it had entered into an agreement for the sale of De Boeck (see note 11 for more details of these 
transactions).
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Rates of exchange

The following rates of exchange were used in the translation of the half-yearly consolidated accounts :

Closing rate of exchange Average rate of exchange
30.06.2016 31.12.2015 30.06.2015 H1 2016 Year 2015 H1 2015

EUR / CHF 1.0821 1.0863 1.0430 1.0958 1.0672 1.0556

Seasonality

Some net dividends from available-for-sale financial assets are recorded in the first half of the year. Interim and final dividends (mainly from 
Total, ENGIE, Pernod Ricard and Umicore) are also expected in the second half of 2016. Given that GBL has sold a large number of Total 
shares since end-2015, the income contribution from Total, which pays a high dividend, will be significantly lower in 2016 than in 2015. 
However, the proceeds from the sales will be used to make investments that will gradually contribute to income depending on when the 
proceeds are reinvested and the level of the return on the new investments.
Full-year income will also be affected by fair value adjustments on financial instruments and by contributions in the second half from 
associates and consolidated companies (mainly Imerys). Given the impairments recognized by GBL on its holding in LafargeHolcim, a 
consolidated net loss was recorded in H1 2016. Full-year net income will also be affected in the second half by the forward sales of Total 
and ENGIE shares and any other disposals or fair value adjustments.

Note 2 – Segment reporting
The Group’s business is subdivided into two segments : Holdings and Imerys.

The Holdings segment groups together Pargesa and GBL, a company listed on Euronext Brussels, and their wholly owned subsidiaries 
and private equity funds. The main purpose of the group of companies in the Holdings segment is the management of investments. This 
segment also includes operational subsidiaries consolidated by the funds.

The Imerys segment comprises the Imerys group, a company listed on Euronext Paris, which holds leading positions in each of its four 
business groups :

•  Energy Solutions & Specialties : functional additives used in construction (e.g. plastics, paints, etc.)  and in paper production, monolithic 
refractories for high-temperature industries (e.g. steelmaking, casting, petrochemicals, glass, cement, etc.), and mineral specialties for 
mobile energy, electronics and unconventional oil exploration;

•  Filtration & Performance Additives : mineral agents for the filtration of food liquids, and mineral specialties for plastics, paints, polymers 
and paper used for construction, consumer goods (e.g. food and drink, magazines, packaging, pharmaceutical products, health and 
beauty products, etc.), and durable goods (particularly cars);

•  Ceramic Materials : clay roof tiles, and minerals for tiles, sanitary ware, tableware, technical ceramics, paints, plastics and paper;

•  High Resistance Minerals : fused minerals for abrasives (tools for cutting, grinding and polishing) and minerals for refractories used in 
high temperature industries (e.g. steelmaking, casting, energy generating, etc.).
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Segment analysis by business

H1 2016 income by segment

CHF millions Holdings Imerys Total
Revenue 181.4 2’297.5 2’478.9
Other operating income 3.2 37.0 40.2
Changes in inventory 5.7 6.0 11.7
Raw materials, goods intended for resale and consumables (73.3) (724.8) (798.1)
Staff costs (55.3) (489.7) (545.0)
Depreciation of tangible assets and amortisation of intangible assets (17.1) (127.8) (144.9)
Other operating expenses (67.8) (717.7) (785.5)
Other operating income and expenses (1’075.4) (1.5) (1’076.9)
Operating profit (1’098.6) 279.0 (819.6)
Net interest and dividends from available-for-sale financial assets 276.0 0.1 276.1
Other financial income 85.2 13.7 98.9
Other financial expenses (42.7) (43.9) (86.6)
Financial profit 318.5 (30.1) 288.4
Operating and financial profit (780.1) 248.9 (531.2)
Income from associates and joint ventures 8.9 3.8 12.7
Net profit before tax (771.2) 252.7 (518.5)
Income taxes (2.7) (77.3) (80.0)
Net profit for the period (including minority interests) (773.9) 175.4 (598.5)

Other information :
Impairment of tangible assets – (7.0) (7.0)
Impairment/ impairment reversal on investments, operations, 
goodwill, intangible assets and negative goodwill (1’898.0) (2.3) (1’900.3)
Capital gains/losses on investments and operations 822.5 0.9 823.4
Interest income 2.4 6.5 8.9
Interest expenses (38.6) (33.8) (72.4)

Balance sheet at 30 June 2016

CHF millions Holdings Imerys Total
Long-term assets 14'415.7 4'480.0 18'895.7
- of which investments in associates and joint ventures 241.0 156.3 397.3
Short-term assets 1'755.2 2'664.6 4'419.8
Total assets 16'170.9 7'144.6 23'315.5
Long-term liabilities 1'662.2 3'116.2 4'778.4
Short-term liabilities 1'525.5 1'169.1 2'694.6
Total liabilities 3'187.7 4'285.3 7'473.0
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H1 2015 income by segment

CHF millions Holdings Imerys Total
Revenue 129.7 2'171.7 2'301.4
Other operating income 7.5 25.5 33.0
Changes in inventory 0.1 28.3 28.4
Raw materials, goods intended for resale and consumables (48.3) (730.9) (779.2)
Staff costs (52.2) (455.5) (507.7)
Depreciation of tangible assets and amortisation of intangible assets (14.5) (121.3) (135.8)
Other operating expenses (52.5) (678.1) (730.6)
Other operating income and expenses 544.7 0.7 545.4
Operating profit 514.5 240.4 754.9
Net interest and dividends from available-for-sale financial assets 202.4 – 202.4
Other financial income 113.1 14.2 127.3
Other financial expenses (39.0) (39.0) (78.0)
Financial profit 276.5 (24.8) 251.7
Operating and financial profit 791.0 215.6 1'006.6
Income from associates and joint ventures (90.2) 3.9 (86.3)
Net profit before tax 700.8 219.5 920.3
Income taxes (1.7) (64.5) (66.2)
Net profit for the period (including minority interests) 699.1 155.0 854.1

Other information :
Impairment of tangible assets – (12.5) (12.5)
Impairment/ impairment reversal on investments, operations, 
goodwill, intangible assets and negative goodwill 420.9 (0.6) 420.3
Capital gains/losses on investments and operations 123.8 1.3 125.1
Interest income 10.3 4.3 14.6
Interest expenses (34.8) (32.9) (67.7)

Balance sheet at 31 December 2015

CHF millions Holdings Imerys Total
Long-term assets 14'226.5 4'550.7 18'777.2
- of which investments in associates and joint ventures 221.3 137.1 358.4
Short-term assets 1'657.3 2'150.5 3'807.8
Total assets 15'883.8 6'701.2 22'585.0
Long-term liabilities 2'741.0 2'416.2 5'157.2
Short-term liabilities 375.3 1'382.6 1'757.9
Total liabilities 3'116.3 3'798.8 6'915.1

Revenue comes mainly from Imerys and can be broken down as follows :

CHF millions H1 2016 H1 2015
Sale of goods 2'210.2 2’032.1
Rendering of services 268.7 269.3
Total 2'478.9 2’301.4

Revenue from ordinary operations resulting from transactions between Imerys and each of its external clients never exceeds 10 % of 
the revenue from the ordinary operations of the Imerys group.
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Note 3 – Other operating income and expenses
Capital gains/losses and impairments on investments and operations

CHF millions H1 2016 H1 2015
Capital gain on disposal of Total shares at GBL 469.1 44.4
Translation difference on the reversal of the Total revaluation reserve at Pargesa 305.6 21.7
Capital gain on disposal of Suez shares at GBL – 37.3
Translation difference on the reversal of the Suez revaluation reserve at Pargesa – 16.3
Impairment reversal on Lafarge at GBL – 425.5
Impairment on LafargeHolcim (see notes 7 and 10) (1'843.6) – 
Translation difference on the reversal of the LafargeHolcim revaluation reserve at Pargesa (4.8) – 
Impairment on ENGIE (see notes 7 and 10) (47.9) – 
Translation difference on the reversal of the ENGIE revaluation reserve at Pargesa 0.4 – 
Capital gains realized by private equity funds 61.3 – 
Miscellaneous (17.0) 0.2
Total (1'076.9) 545.4

In H1 2016, in addition to the CHF 469.1 million capital gain on the disposal of Total shares at GBL, Pargesa recorded an historical 
exchange rate gain of CHF +305.6 million as a result of the reversal of the Total revaluation reserve. 
The impairment on LafargeHolcim of CHF 1’843.6 million represents the impact for Pargesa of the EUR 1’682.4 million impairment 
recognized by GBL on its holding in LafargeHolcim (see notes 7 and 10).
Capital gains realized by private equity funds represent the capital gain realized by Ergon Capital Parners III on the disposal of De Boeck 
(De Boeck Education SA, De Boeck Digital SA and Larcier Holding SA).
In 2016, « miscellaneous » includes a negative amount of CHF –13.5 million, representing the total cost of the repurchase of bonds 
exchangeable for ENGIE shares conducted by GBL in H1 2016 (see note 8).

In H1 2015, in addition to the CHF 44.4 million capital gain on the disposal of Total shares at GBL, Pargesa recorded an historical 
exchange rate gain of CHF +21.7 million as a result of the reversal of the Total revaluation reserve at Pargesa. In addition to the 
CHF 37.3 million capital gain on the delivery of Suez shares following the partial redemption of the Suez exchangeable bond at GBL, 
Pargesa also recorded an historical exchange rate gain of CHF +16.3 million as a result of the reversal of the Suez revaluation reserve 
at Pargesa.
The impairment reversal on Lafarge represents GBL’s partial impairment reversal of EUR 403 million (CHF 425.5 million), pursuant to 
IFRS 5.  The reversal is a result of the fair valuation at 30 June 2015 of the holding in Lafarge, which was previously accounted for using 
the equity method (see notes 7 and 12).
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Note 4 – Financial instruments

Financial asset and liability categories at carrying amount – Comparison between carrying amount and fair value

30.06.2016 30.06.2016 31.12.2015 31.12.2015
CHF millions Carrying amount Fair value Carrying amount Fair value
Available-for-sale financial assets (see note 7) 13'495.6 13'495.6 13'403.6 13'403.6
Other long-term financial assets 102.8 102.8 91.5 91.5
Trade receivables 756.8 756.8 700.0 700.0
Financial assets held for trading 690.9 690.9 715.2 715.2
Cash and cash equivalents 1'592.7 1'592.7 1'028.3 1'028.3
Other short-term financial assets 245.9 245.9 256.6 256.6
Total financial assets 16'884.7 16'884.7 16'195.2 16'195.2
Financial debt (see note 8) (3'857.7) (4'088.2) (4'186.9) (4'451.4)
Other long-term financial liabilities (18.5) (18.5) (104.0) (104.0)
Trade payables (551.5) (551.5) (538.8) (538.8)
Financial debt due within the year (see note 8) (1'620.4) (1'626.9) (661.9) (664.9)
Other short-term financial liabilities (74.8) (74.8) (85.1) (85.1)
Total financial liabilities (6'122.9) (6'359.9) (5'576.7) (5'844.2)
Total 10'761.8 10'524.8 10'618.5 10'351.0

Valuation of financial assets/liabilities in the 3-level fair value hierarchy
(financial assets and liabilities carried at fair value on the closing date)

30.06.2016
CHF millions Level 1 Level 2 Level 3 Total
Available-for-sale financial assets 13'028.4 – 467.2 13'495.6
Other long-term financial assets – 26.7 – 26.7
Financial assets held for trading 690.7 – 0.2 690.9
Other short-term financial assets – 15.5 – 15.5
Total financial assets carried at fair value 13'719.1 42.2 467.4 14'228.7
Financial debt – (25.0) – (25.0)
Other long-term financial liabilities – (9.9) – (9.9)
Financial debt due within the year – (2.4) – (2.4)
Other short-term financial liabilities – (36.0) – (36.0)
Total financial liabilities carried at fair value – (73.3) – (73.3)

31.12.2015
CHF millions Level 1 Level 2 Level 3 Total
Available-for-sale financial assets 13'015.3 – 388.3 13'403.6
Other long-term financial assets – 16.3 – 16.3
Financial assets held for trading 715.0 – 0.2 715.2
Other short-term financial assets – 5.4 – 5.4
Total financial assets carried at fair value 13'730.3 21.7 388.5 14'140.5
Financial debt – (12.8) – (12.8)
Other long-term financial liabilities – (9.4) – (9.4)
Financial debt due within the year 0.7 – 0.7
Other short-term financial liabilities – (23.4) – (23.4)
Total financial liabilities carried at fair value – (44.9) – (44.9)

During H1 2016 and FY 2015, there were no significant transfers between the various levels.
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The tables above present the valuation of the financial assets/liabilities in a fair value hierarchy that reflects the importance of the data 
used for the measurements. This fair value hierarchy is as follows :

•  Level 1 :   quoted prices (unadjusted) in active markets for identical assets or liabilities;

•  Level 2 :   inputs other than quoted prices included within Level 1 that are observable for the asset or liabilites, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices);

•  Level 3 :   inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Change in Level 3 available-for-sale financial assets

CHF millions 30.06.2016 31.12.2015
Balance at 1 January 388.3 149.2
Acquisitions 54.0 271.1
Disposals – (47.2)
Profits and losses recognized in equity 29.2 5.1
Profits and losses recognized in the income statement – (2.6)
Other (4.3) 12.7
Balance at 30 June / 31 December 467.2 388.3

In H1 2016 and FY 2015, the line item « Acquisitions » mainly included additional investments in private equity funds (see note 7).

Note 5 – Net interest and dividends from available-for-sale financial assets

CHF millions H1 2016 H1 2015
LafargeHolcim dividend 85.4 – 
SGS dividend 79.9 70.8
ENGIE dividend 25.4 24.5
Total dividend 24.9 77.8
adidas dividend 20.6 2.8

Pernod Ricard dividend 19.6 17.2
Umicore dividend 14.6 7.7
Ontex dividend 5.6 1.1
Suez dividend – 0.5
Other dividends and interest 0.1 – 
Total 276.1 202.4
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Note 6 – Other financial income and expenses
The income statement line items « Other financial income » and « Other financial expenses » mainly comprise interest income and 
expenses, and gains and losses on financial trading and derivatives. 

At 30 June 2016, other financial income and expenses included CHF +79.1 million from GBL’s marking to market of the derivative 
instruments embedded in the bonds exchangeable for ENGIE shares or convertible into GBL shares (non-cash impact of 
CHF +69.5 million in H1 2015). This non-cash gain of CHF +79.1 million was a result of the change in value of the call options on the 
corresponding underlying shares that are implicitly embedded in the exchangeable and convertible bonds issued by GBL in 2013. Under 
IFRS, changes in the fair value of these derivative instruments must be recorded in the income statement, while changes in the value 
of the corresponding ENGIE shares held by GBL to cover the exchangeable bonds are recorded directly in equity and do not appear in 
the income statement, except in the event of impairment or if the shares are sold. Treasury shares held by GBL to cover the convertible 
bonds are deducted from equity in the consolidated accounts.

At 30 June 2015, other financial income and expenses included CHF +69.5 million from GBL’s marking to market of the derivative 
instruments embedded in the bonds exchangeable for Suez and ENGIE shares or convertible into GBL shares.
The fair valuation of derivative instruments at 30 June 2015 included, for an amount of EUR +37.7 million (CHF +39.8 million), forward 
contracts for the sale of Total shares, which matured in December 2015.
Following the redemption of the bonds exchangeable for Suez shares, other financial income and expenses in H1 2015 also included 
the cancellation, on a pro-rata basis, of the derivative embedded in the exchangeable bonds and recorded as a liability on the balance 
sheet. This produced a book-entry gain of CHF 15.2 million on the income statement. The cancellation of the debt, which was also 
recognized as a liability on the balance sheet, resulted in a charge of CHF 29.8 million, which was also included under other financial 
income and expenses. 

Note 7 – Available-for-sale financial assets

CHF millions

Fair value at 
1 January 

2016 Acquisitions

Disposals at 
acquisition 

price
Change in 
fair value

(Impairment)/ 
impairment 

reversal
Translation 
differences Other

Fair value 
at 30 June 

2016

SGS 2’245.2 – – 378.7 – (8.7) – 2’615.2

LafargeHolcim (1) 2’905.0 – – 1’224.7 (1’843.6) 11.8 – 2’297.9

Pernod Ricard 2’273.5 – – (129.1) – (8.8) 19.4 2’155.0

adidas 966.8 566.1 – 569.2 – (10.8) – 2’091.3

Total 2’674.9 – (681.3) (463.2) – (1.8) (17.4) 1’511.2

Umicore 782.2 15.8 – 158.9 – (3.2) – 953.7

ENGIE 969.5 – – (60.2) (47.9) (3.2) – 858.2

Ontex 196.1 180.0 – (29.3) – (3.0) – 343.8

Private equity funds 373.1 54.0 – 29.0 – (2.0) (1.8) 452.3

Other 17.3 222.3 – (20.0) – (2.6) – 217.0

Total 13’403.6 1’038.2 (681.3) 1’658.7 (1’891.5) (32.3) 0.2 13’495.6
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CHF millions

Fair value at 
1st January 

2015 Acquisitions

Disposals at 
acquisition 

price
Change in 
fair value

(Impairment)/ 
impairment 

reversal
Translation 
differences Other

Fair value at 
31 December 

2015

SGS 2’399.5 2.9 – 74.8 – (232.0) – 2’245.2

LafargeHolcim (1) – – – (1’229.5) – 140.8 3’993.7 2’905.0

Pernod Ricard 2’207.3 – – 279.6 – (213.4) – 2’273.5

adidas 101.9 608.4 – 255.5 – 1.0 – 966.8

Total 3’669.8 – (292.0) (340.3) – (360.1) (2.5) 2’674.9

Umicore 557.4 176.9 – 95.9 – (50.7) 2.7 782.2

ENGIE 1’277.4 – – (149.9) (33.8) (124.2) – 969.5

Ontex – 153.0 – 40.4 – 2.7 – 196.1

Suez 89.6 – (54.5) (25.4) – (9.7) – – 

Private equity funds 130.3 267.1 (41.8) 4.6 (1.1) (6.3) 20.3 373.1

Other 18.9 5.8 (5.2) 0.2 (1.5) (0.9) – 17.3

Total 10’452.1 1’214.1 (393.5) (994.1) (36.4) (852.8) 4’014.2 13’403.6

1)  since the merger between Lafarge and Holcim, the holding in LafargeHolcim has been classed as an available-for-sale financial asset; the holding in 
Lafarge was previously classed as an associate

SGS, LafargeHolcim, Pernod Ricard, adidas, Total, Umicore, ENGIE and Ontex are all held by GBL. These shares, which are all listed in 
EUR (with the exception of SGS, which is listed in CHF, and LafargeHolcim, which is listed in CHF and EUR), are shown in the financial 
statements at fair value, which corresponds to the value in CHF of their market price on the reference date. For LafargeHolcim, the fair 
value is based on the market price in EUR converted into CHF. Private equity funds include the Group’s investments in the funds Sagard, 
Sagard II, Sagard III, Mérieux Participations I, BDT Capital Partners II and PrimeStone. These funds are recorded in the accounts at 
their fair value on the reference date. 

Acquisitions in H1 2016 amounting to CHF 1’038.2 million included GBL’s further purchases of adidas shares (at 30 June 2016, GBL held 
7.2 % of adidas’ capital and voting rights) and further purchases of shares in Ontex (GBL held 15.0 % of Ontex’ capital at 30 June 2016).  
Disposals at acquisition price amounting to CHF 681.3 million in H1 2016 included GBL’s disposal of 1.1 % of Total’s share capital (GBL 
still held 1.3 % of Total’s share capital at 30 June 2016).
The impairment on LafargeHolcim of CHF 1’843.6 million represents the impact for Pargesa of the EUR 1’682.4 million impairments 
recognized by GBL on its holding in LafargeHolcim at 31 March and 30 June 2016, in accordance with IFRS. At 31 March 2016, the 
LafargeHolcim share price was EUR 41.28, which was more than 30 % below its book value of EUR 66.49. It had therefore crossed 
the threshold that marks a « significant » decline in share price, leading to an impairment being recognized. At 30 June 2016, the 
LafargeHolcim share price was EUR 37.10, a decline on the 31 March figure, leading to a further impairment. In H1 2016, (impairment)/
impairment reversals included the further impairment of EUR 43.7 million (CHF 47.9 million) recognized on the holding in ENGIE in order 
to adjust the book value of these shares (EUR 14.44 per share at end-2015) to their market value at 31 March 2016 (EUR 13.64 per share).
In H1 2016, the « Other » item included the dividends announced but not yet paid by Pernod Ricard and Total, which are booked 
as income. The negative amount of CHF –17.4 million for Total reflects GBL’s sales of its shares in this company in Q1 2016. Under 
accounting rules, interim dividends are booked on the date they are announced by the Board of Directors and not on the effective 
payment date. In Q4 2015, GBL booked the third interim dividend for 2015, which was announced in October 2015 but payable in 2016, 
on the basis of the number of shares held at 31 December 2015, i.e. before the sales in Q1 2016.
In 2016, GBL entered into forward contracts for the sale of ENGIE shares and Total shares, with the contracts maturing in October and 
December 2016 respectively. These sales are not yet reflected in the table above. GBL applied hedge accounting rules to its forward 
sales contracts. At 30 June 2016, the fair value of these contracts was EUR –13 million for ENGIE and EUR –7 million for Total; these 
amounts were recognized in equity. At maturity, the contracts will be marked to market at a value of zero and at the same time a gain 
or loss on the disposals will be recognized (see note 16).
The amount of CHF 3’993.7 million in the LafargeHolcim line in 2015 represents the reclassification of Lafarge shares, which were 
classed as « Investments in associates and joint ventures » until 30 June 2015, as « Assets held for sale » from 30 June 2015 until 
10 July 2015 and as « Available-for-sale financial assets » from 10 July 2015, when the merger between Lafarge and Holcim was finalized.
Acquisitions in 2015 amounting to CHF 1’214.1 million included GBL’s further purchases of Umicore shares (at 31 December 2015, GBL 
held 16.6 % of Umicore’s capital and voting rights) and purchases of shares in adidas (GBL held 4.7 % of adidas at 31 December 2015). 
In 2015, GBL also acquired a 7.6 % stake in the capital of listed Belgian group Ontex.
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Acquisitions during the period also included an investment of EUR 150 million (CHF 160.1 million) in PrimeStone, a fund whose strategy 
consists of making medium- to long-term investments in medium-sized listed companies in Europe.
Disposals at acquisition price amounting to CHF 393.5 million in 2015 included GBL’s disposal of 0.5 % of Total’s share capital and the 
delivery of Suez shares by GBL following the redemption of the Suez exchangeable bond.
In 2015, (Impairment)/impairment reversals included the further impairment of EUR 31.7 million (CHF 33.8 million) recognized on 
the holding in ENGIE in order to adjust the book value of these shares (EUR 15.02 per share at end-2014) to their market value at 
30 September 2015 (EUR 14.44 per share).

Note 8 – Financial debt
GBL bond exchangeable for ENGIE shares

CHF millions Par value Interest rate 30.06.2016 31.12.2015

Issuer (millions) nominal effective Term Carrying amount Carrying amount

GBL Verwaltung EUR 328.9 1.25 % 2.05 % 07.02.2013-07.02.2017 354.1 1’076.7

In H1 2016, GBL partially repurchased the GBL bonds exchangeable for ENGIE shares maturing in February 2017. EUR 668.3 million in 
principal amount was repurchased on the market and through a buyback offer launched by GBL in May. In addition, EUR 2.8 million in 
principal amount was redeemed early by bondholders. These transactions reduced the debt by a principal amount of EUR 671.1 million 
(CHF 726.2 million), with the initial issue amounting to EUR 1’000 million (CHF 1’082.1 million). This resulted in a charge of EUR 12.3 million 
(CHF 13.5 million), which was recorded in the income statement for the period. The outstanding debt of EUR 327.2 million (CHF 354.1 million) 
will mature in February 2017 and was moved from « Financial debt » to « Financial debt due within the year ».

GBL bank debts

In H1 2016, GBL entered into prepaid forward contracts maturing in Q4 2016 on ENGIE and Total shares (see notes 7 and 16 as well). 
GBL received EUR 764 million (CHF 827 million) in cash and recognized bank debts for the same amount.

Imerys bond

In March 2016, Imerys issued EUR 600 million in principal amount in two tranches, the first EUR 300 million tranche has a 6-year term 
and pays an annual coupon of 0.875 % and the second EUR 300 million tranche has a 12-year term and pays an annual coupon of 
1.875 %.

Note 9 – Restructuring costs

CHF millions H1 2016 H1 2015
Restructuring expenditure during the year (35.5) (32.4)
Impairment on assets in connection with restructuring (7.1) (7.5)
Change in restructuring provisions 5.6 0.8
Total (37.0) (39.1)

Restructuring costs in H1 2016 related mainly to Imerys and originated in the four areas in which Imerys operates.
H1 2015 restructuring costs also related mainly to Imerys and primarily concerned the adjustment of the Oilfield Solutions activity to a 
downturn on the ceramic proppant market and the integration of S&B.
Restructuring costs are recognized in the income statement under « Other operating expenses ».
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Note 10 – Impairment of assets and impairment reversals

The net amount of impairments and impairment reversals recorded in H1 2016 was CHF –1’907.3 million and mainly included the 
impairment  of EUR 1’682.4 million, or CHF 1’843.6 million, on LafargeHolcim (see note 7). It also included a further impairment on 
ENGIE. This impairment was recorded by GBL at 31 March 2016 and amounted to EUR –43.7 million, or CHF –47.9 million (see note 
7). LafargeHolcim and ENGIE are both held by GBL and are classed as « Available-for-sale financial assets » in the Group accounts. 
The impairments recognized in H1 2016 also included the depreciation of  tangible assets at Imerys, for an amount of CHF 7.0 million.

The net amount of impairments and impairment reversals recorded in H1 2015 was CHF +407.8 million and mainly comprised 
the impairment reversal of CHF 425.5 million (see note 7) on Lafarge and impairments on tangible assets at Imerys amounting to 
CHF 12.6 million.

Note 11 – Acquisitions and disposals of subsidiaries

The following key acquisitions were made in H1 2016 :

On 1 March 2016, Ergon Capital Partners III, a subsidiary of GBL, acquired a majority indirect stake in Financière Looping S.A.S. 
(«Looping»), a European theme-park operator. The purchase price was EUR 71 million. The net cash impact of the acquisition was 
EUR 41 million. Provisional goodwill before recognition of the acquisition was EUR 56 million. Looping contributed EUR –6.6 million, or 
CHF –7.2 million, to Group income.

Disposals of subsidiaries

In Q2 2016, Ergon Capital Partners III entered into an agreement for the sale of De Boeck (De Boeck Education, De Boeck Digital and 
Larcier Holding). This transaction generated a capital gain of EUR 55.9 million, or CHF 61.3 million (see note 3 as well). The net cash 
impact of the disposal was EUR 62 million (CHF 68 million).

Note 12 – Investments in associates and joint ventures
CHF millions 30.06.2016 31.12.2015

Carrying amount at 1 January 358.4 4'224.7

Acquisitions and subscriptions 37.3 107.5
Disposals and redemption (6.2) (38.3)
Income 12.7 (77.6)
Dividend paid (24.7) (110.1)
Translation and other differences (1) 19.8 (425.8)
Reclassifications (2) - (3'322.0)
Carrying amount at 30 June / 31 December 397.3 358.4
(1) in 2015, this line item included translation differences relating to Lafarge
(2)  this line item represents the reclassification in 2015 of Lafarge as an asset held for sale at 30 June 2015; in July 2015, the new LafargeHolcim shares 

were then classed as available-for-sale financial assets

Acquisitions in H1 2016 included GBL’s additional investments in Kartesia and Mérieux Participations II (investment funds).

Acquisitions in 2015 included GBL’s additional investment in Kartesia and Imerys’ acquisitions.
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Analysis of investments in associates and joint ventures

CHF millions 30.06.2016 31.12.2015

Ergon Capital Partners I and II 26.3 46.3
Kartesia 153.8 126.1
Other GBL and Imerys equity associates 217.2 186.0
Carrying amount at 30 June / 31 December 397.3 358.4

Ergon Capital Partners I and II and Kartesia are unlisted companies and are part of the « Holdings » sector in the segment reporting. 
« Other GBL and Imerys equity associates » comprises Visionnaire and Mérieux Participations II, which are held through GBL.

Analysis of income from associates and joint ventures

CHF millions 30.06.2016 30.06.2015

Lafarge - (105.9)
Ergon Capital Partners I and II (0.1) 14.3
Kartesia 7.5 0.6
Other GBL and Imerys equity associates 5.3 4.7
Income from associates and joint ventures 12.7 (86.3)

Following the merger of Lafarge and Holcim, the new LafargeHolcim shares were classed as « Available-for-sale financial assets », and 
accounting rules specific to this asset category are now applied, particularly as regards the contribution to income (dividend – see 
note 5).

In H1 2015, the contribution from Ergon Capital Partners I and II included a gain of EUR 14.2 million (CHF 15.2 million) on the disposal 
of the majority holding in Joris Ide, a leader in insulating sandwich panels and steel profiles.

Note 13 – Share capital and treasury shares
Share capital

Registered shares Bearer shares Total shares
CHF millions Number Par value (1) Number Par value (2) Number (3) Par value
Share capital at 1 January 2015 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Share capital at 31 December 2015 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Share capital at 30 June 2016 77’214’700 (4) 154.4 77’214’700 (4) 1’544.3 84’936’170 1’698.7

Share capital outstanding at 30 June 2016
Share capital 77’214’700 154.4 77’214’700 1’544.3 84’936’170 1’698.7
Treasury shares (5) (276’980) (5.5) (276’980) (5.5)
Net share capital outstanding 77’214’700 154.4 76’937’720 1’538.8 84’659’190 1’693.2

(1) CHF   2 per share 
(2) CHF 20 per share 
(3) the number of registered shares is converted into the equivalent number of bearer shares by dividing by ten 
(4) each share carries one vote 
(5) these shares do not give entitlement to dividends or voting rights

On 1 June 1994, the Company created conditional capital with a par value of up to CHF 242 million by issuing 11’000’000 registered 
shares with a par value of CHF 2 and 11’000’000 bearer shares with a par value of CHF 20.

On 3 May 2016, the Company renewed its authorized capital. Consequently, the Board of Directors is authorized to increase the share 
capital, up to 3 May 2018, by CHF 253 million by issuing 11’500’000 new registered shares with a par value of CHF 2 and 11’500’000 
new bearer shares with a par value of CHF 20.

Bearer shares are listed on the SIX Swiss Exchange.
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Treasury shares (1)

Not yet outstanding, 
reserved for Board use

Not yet outstanding, 
reserved for the exercise of 

options (2)

Total

CHF millions Number
Carrying 
amount Number

Carrying 
amount Number

Carrying 
amount

1st January 2015 122'776 2.4 154'204 3.1 276'980 5.5
Granting of options (26'780) (0.5) 26'780 0.5 - -
31 December 2015 95'996 1.9 180'984 3.6 276'980 5.5
Granting of options (37'792) (0.7) 37'792 0.7 - -
30 June 2016 58'204 1.2 218'776 4.3 276'980 5.5

(1) treasury shares are all bearer shares
(2)  shares not yet outstanding and reserved for the exercise of options granted to the beneficiaries of share option schemes established by the Company 

(see note 15)

Note 14 – Dividend paid by Pargesa Holding SA

CHF millions H1 2016 H1 2015 
Dividend for the previous financial year paid during the period 201.5 192.2
- CHF per bearer share 2.38 2.27
- CHF per registered share 0.238 0.227

The 2015 dividend was approved by shareholders at the Annual General Meeting on 3 May 2016 and paid on 10 May 2016.

Note 15 – Share-based payments

Pargesa share options granted by Pargesa Holding SA 

On 3 May 2007, the Company created an incentive plan for the Company’s employees, managers and executives involving the annual 
awarding of options on Pargesa Holding SA shares. The right to exercise the options is vested over time, i.e. one third after one year, two 
thirds after two years and in full after three years. The options have a maximum term of ten years. The options may be exercised at any 
time from the fourth year and until the plan expires. The shares needed to exercise options will be taken from the Company’s treasury 
shares. In H1 2016, the Company granted 37’792 options, each option enabling the holder to acquire one Pargesa Holding SA share, 
at a price of either CHF 60.60 or CHF 63.75, equal to the market price on the two grant dates.

At 30 June 2016, the total cost of this option plan was recognized in staff costs and amounted to CHF 0.1 million (CHF 0.1 million at 
30 June 2015).

Changes in options granted

CHF per share

H1 2016

Number of options
Weighted average 

exercise price
Options at 1 January 180'984 80.87
Granted during the period 37'792 61.24
Options at 30 June 218'776 77.48
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Note 16 – Important events taking place after the closing date

In June 2016, Sagard and Equistone signed an agreement to sell their stake in Fläkt Woods. This transaction, which is subject to 
approval by the relevant regulatory authorities, should be finalized in H2 2016.

On 19 July 2016, Ergon Capital Partners completed a funding round for EUR 150 million, bringing the size of its third fund (« ECP III ») to 
EUR 500 million. Funds were committed by Sienna Capital (GBL’s alternative investment platform) and by other European institutional 
investors active in private equity.

In 2016, GBL entered into forward contracts for the sale of 11.1 million Total shares for a net amount of EUR 460 million and at an average 
spot price of EUR 43.53 (forward price of EUR 41.51 at end-December 2016). This will generate a capital gain of EUR 209 million for GBL. 
In accordance with IFRS, the gain will be recorded when the contracts expire in Q4 2016 (i.e. when the main risks and advantages are 
transferred to the buyer). In addition, Pargesa will record an historical exchange rate gain as a result of the reversal revaluation reserve 
at Pargesa on the Total shares sold.
In 2016, GBL entered into forward contracts for the sale of 32.1 million ENGIE shares for a net amount of EUR 437 million and at an 
average spot price of EUR 14.18 (forward price of EUR 13.62 at end-October 2016). This will generate a loss of EUR 1 million for GBL, 
which will be recognized when the contracts expire in Q4 2016.
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